PEASE DEVELOPMENT AUTHORITY PUBLIC AGENDA
Thursday, May 18, 2017

Time: 8:00 a.m.
Place: 55 International Drive, Pease International Tradeport

Portsmouth, New Hampshire

AGENDA
L. Call to Order
II. Acceptance of Meeting Minutes:  April 20, 2017*
1. Public Comment
IV.  Old Business
A. Spyglass Development, LLC*** (Allard)
V. Finance
A. Financial Reports
1. Operating Result for Nine Month Period Ending March 31, 2017*
n Nine Month Cash Flow Projections to January 31, 2018*
3. Revolving Loan Fund Semi Annual Report Ending March 31, 2017*
VI.  Licenses/Easements/Rights of Way/Options
A. Approvals
. EAA-Chapter 225 - ROE* (Preston)
2. New England Aerobatic Club — ROE* (Lamson)
VII.  Leases
A. Reports
1. 222 International, Limited Partnership*
2. Two International Group, LLC*
B. Approvals
1. 119 International Drive, LLC — Concept Plan* (Torr)
VIII. Contracts/Agreements
A. Reports*
1. Colliers Golf Course Advisory Services
2. MTE Equipment Solution — Debris Blower
gl Tec Solutions Concept, Inc. — Electronic Key System

B. Approvals

Pease Golf Course — Fairway Mower* (Preston)

PSM Runway Reconstruction Design — Grant Acceptance* (Loughlin)
PSM Airspace Obstructions/Lights — Grant Acceptance® (Bohenko)
PSM Terminal Improvements Planning — Grant Acceptance* (Allard)
Skyhaven Airport Snow Removal Equipment — Grant Acceptance® (Torr)

N



IX.

XI.

XII.

XIII.

XIV.

XV.

* %

4+ %
*
*

Executive Director’s Reports/Approvals

A. Reports
L. Golf Course Operations
2. Airport Operations
a) PSM

b) Skyhaven Airport
c) Noise Line Report*

B. Approvals
1. Bills for Legal Services* (Lamson)

Division of Ports and Harbors

A. Reports
L. Port Advisory Council
2. Commercial Use Mooring Transfers*

B. Approvals
I. Portsmouth Pilots Rates* (Torr)
2, Electro Source, LLC* (Loughln)
3. Albany Safran Composites, LLC FTZ Subzone Agreement* (Bohenko)

New Business

Upcoming Meetings
Golf Committee June 12, 2017
Finance Committee June 12, 2017 @ 8:30 a.m.
Board of Directors  June 15,2017

All Meetings begin at 8 a.m. unless otherwise posted.
Directors’ Comments

Adjournment

Press Questions

Related Materials Attached

Related Materials Previously Sent

Related Materials will be provided under separate cover

Materials to be distributed at Board Meeting
Confidential Materials



PEASE DEVELOPMENT AUTHORITY Thursday, April 20, 2017
BOARD OF DIRECTORS MEETING
MINUTES

Presiding: George M. Bald, Chairman
Present: John P. Bohenko; Margaret F. Lamson; Peter J. Loughlin, Vice Chairman; and

Franklin G. Torr

Via Telephone: Robert A. Allard, Treasurer; and Robert F. Preston;

Attending: David R. Mullen, PDA Executive Director; Lynn Marie Hinchee, PDA Deputy
Director/General Counsel; PDA staff members; members of the public;

L Call to Order

Chairman Bald called the meeting to order at 8:03 a.m. in the Board conference room at 55
International Drive, Pease International Tradeport, Portsmouth, New Hampshire.

Note: Due to Directors participating by telephone, all votes will be taken by roll call.

1L Acceptance of Minutes: March 16, 2017*

Director Torr moved and Director Lamson seconded that The Pease Development Authority
Board of Directors hereby accept the Minutes of the March 16, 2017 Board meeting. Discussion:
None. Disposition: Resolved by unanimous roll call vote for; motion carried.

. Public Comments
There were no public comments.

IVv. Old Business

No old business was brought before the Board.

V. Audit Committee Report

Director Bohenko, Committee Chair, reported that the Audit Committee met on April 19, 2017
with Rob Smalley of Berry Dunn McNeil & Parker, PDA’s external auditors, to review the FY 2017 audit
engagement letter and plan for PDA’s annual external audit.

VL Finance Committee Report

Irv Canner, PDA Director of Finance, reported that the Finance Committee met on April 19, 2017
to review the status of PDA finances.

A. Financial Reports
1. Operating Results for Eight Month Period Ending February 28, 2017

Mr. Canner reported on the status of the PDA FY 2017 finances for the eight month period ending
February 28, 2017: including reviews of PDA’s operating income and expenses; budget variances; status
of the Balance Sheet; and the analysis of PDA business units. Director Lamson confirmed the status of the

Airport Obstruction project grant funding.
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2. Nine Month Cash Flow Projections to December 31, 2017

Mr. Canner reviewed PDA cash flow projections for the nine month period ending December 31,
2017, including a review of PDA’s debt status; grant funded capital improvement projects including the
runway rehabilitation and the airport obstruction removal projects; status of PDA’s revolving line of credit;
and the status of the Division of Ports and Harbors unrestricted funds.

& Capital Improvement Plan ~ FY 2017 - FY 2023

Mr. Canner presented a review of ongoing and proposed capital improvement projects through FY
2023 including the expansion of the Portsmouth International Airport at Pease (“PSM”) Terminal; the
airport obstruction removal; purchase of snow removal equipment; and traffic intersection upgrades.

VII. Licenses/Easements/Rights of Way/Options

A. Approvals
1. Port City Air, Inc. — Tow Tractor License Amendments

Director Preston moved and Director Torr seconded that The Pease Development Authority
Board of Directors hereby approves of and authorizes the Executive Director to execute:

a. License Agreement Amendment No. 1 (“License”) retroactively effective October 15,2014
for use of the Hough T-500 Aircraft Tug; and

b. License Agreement Amendment No. 3 retroactively effective September 25, 2012 for use
of aircraft tow tractors including: 2)1978 International Hough tow tractor; b) 1980
American Coleman tow tractor; and c) 1982 Stewart Stevenson tow tractor;

between the Pease Development Authority and Port City Air, Inc. (“PCA”) on substantially the same
terms and conditions set forth in License Agreement Amendment No, 1 and License Agreement
Amendment No. 3 attached hereto. Note: Roll Call vote required. Discussion: None. Disposition:

Resolved by unanimous roll call vote; motion carried.
2. Great Circle Catering, LLC — Airport Terminal

Director Lamson moved and Director Preston seconded that The Pease Development Authority
Board of Directors hereby authorizes the Executive Director to execute the Third Extension to the
Right of Entry with Great Circle Catering, LLC attached hereto to extend the term for a period of
six (6) months beginning April 1, 2017 and to include one (1) six (6) month option to extend the term
through March 31, 2018 exercisable at the Executive Director’s sole discretion; all on the same terms
and conditions set forth in the Right of Entry dated September 16, 2014. Note: Roll Call vote
required. Discussion: None. Disposition: Resolved by unanimous roll call vote; motion carried.

VIII. Leases

A. Approvals
1. Sig Sauer Real Estate, Inc. — Parking Lot Concept Plan

Director Torr moved and Director Lamson seconded that The Pease Development Authority
Board of Directors hereby approves of:

1. The conceptual site plan attached hereto submitted by Sig Sauer Real Estate, Inc.
attached hereto for the premises located at 72 Pease Boulevard; and
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2. The application to allow a waiver from Part 405.03(a)(4)d of the PDA Land Use
Controls;

all on terms and conditions set forth in the memorandum of Maria J. Stowell, P.E., Manager -
Engineering, dated April 13,2017 attached hereto. Note: Roll Call Vote required. Discussion: Maria
Stowell, Engineering Manager, gave a brief presentation of the parking lot concept plan presented by Sig
Sauer to add additional parking spaces at the premises located at 72 Pease Boulevard, and Sig Sauer’s
request to reduce the size of landscape islands. Joe Cornardi, Engineer with Jones & Beach, reviewed the
plans including the stormwater filtration, lighting, and location of the additional parking. Director Loughlin
noted his concerns regarding the lack of planting strips and wants standard sized islands to be used. Director
Torr felt that there was need to change the plans. Jeff Chierepko reviewed Sig Sauer’s possible future
expansion and the reasons for not using the front area of the building for parking at the present time.

Disposition: Resolved by unanimous roll call vote; motion carried.
2. City of Portsmouth — Wastewater Treatment Concept Plan

Director Loughlin moved and Director Bohenko seconded that The Pease Development
Authority Board of Directors hereby approves of the Wastewater Treatment Plant Expansion
Concept Plan submitted by the City of Portsmouth attached hereto for the premises located at 135
Corporate Drive; all in accordance with the memorandum of Maria J. Stowell, P.E., Manager -
Engineering, dated April 13, 2017 attached hereto. Note: Roll Call vote required. Nofe: In
accordance with the Right to Know law, Directors Allard and Preston recused themselves from the matter
as they did not have access to the materials presented by the City of Portsmouth. Discussion: Terry
Desmarais, City of Portsmouth Engineer, reviewed the concept plan for the expansion of the wastewater
treatment facility including sitework, the building plan, and odor control. Peter Britz, City of Portsmouth
Environmental Planner, reviewed the project’s impact to the wetland buffers, the permitting process, and
use of stone infiltration systems. Disposition: Resolved by unanimous roll call vote; motion carried.

IX. Signs
A, Reports

In accordance with the “Delegation to Building Inspector: Consent and Approval of Minor
Revisions to Existing Signs” Mr. Mullen reported that PDA approved of the modification to the Oxford
Network sign to change the business name to “FirstLight”. Director Loughlin approved the sign

modification.

X. Contracts/Agreements
A. Reports

In accordance with Article 3.9.1.1 of the PDA Bylaws, Mr. Mullen reported that PDA entered into
the following contracts:

1. Fishnet Media — Golf Course Website

PDA contracted with Fishnet Media to update the Pease Golf Course website. The expenditure of
$5,000 was approved by Vice-Chairman Loughlin.

B. Approvals
1. Pinard Waste Systems Co., Inc. — Contract Extension

Director Allard moved and Director Torr seconded that The Pease Development Authority Board
of Directors hereby authorizes the Executive Director to extend the contract with Pinard Waste
Pease Development Authority Board of Directors April 20, 2017 Page3




Systems Co., Inc. (“Pinard”) for the purpose of providing non-hazardous solid waste removal services
at Pease Development Authority facilities for a period of one year effective May 1, 2017 at the rate of
$4,303.38 per month; all in accordance with the memorandum of Mark H. Gardner, Deputy General

Counsel, dated April 12, 2017 attached hereto.

In accordance, with the provisions of RSA 12-G:8, VIII the Board waives the RFP requirement for
Pinard Waste Systems Co., Inc. based upon the following justification:

1. On May 1, 2015, PDA entered into its first universal agency wide waste removal
contract with Pinard for a one year period with a one year option to extend.

2. The agency wide contract has resulted in substantial savings to PDA; and

3. Pinard has agreed to a one year extension of the contract at a monthly rate of $4,303.38
which represents a 2% increase from the previous year’s rate of $4,219.00. Note: This
motion requires 5 Affirmative Votes.

Discussion: None. Disposition: Resolved by unanimous roll call vote; motion carried.

2. Electricity Provider

Director Bohenko moved and Director Loughlin seconded that The Pease Development
Authority Board of Directors authorizes the Executive Director to complete negotiations and enter
into a contract with ENH Power for the supply of electrical power for the 18 month period month
period effective May 1, 2017 through October 31, 2018 at the fixed price of $0.06583 per kWh; all in
accordance with the memorandum of Irving Canner, Director of Finance, dated April 19, 2017,
attached hereto. Note: Roll call vote required. Discussion: None. Disposition: Resolved by unanimous

roll call vote; motion carried.
3. Military Cooperative Construction Agreement

Director Loughlin moved and Director Torr seconded that The Pease Development Authority
Board of Directors hereby authorizes the Executive Director to complete negotiations with the NH
Air National Guard and to enter into a Military Construction Cooperative Agreement (MCCA) for
design work in connection with the runway reconstruction project at PSM all upon substantially
similar terms and conditions set forth in the attached draft MCCA and the memorandum of Maria

J. Stowell, PE., Engineering Manager, dated April 18, 2017, attached hereto; subject, however, to
final legal review by PDA’s General Counsel. Discussion: None. Disposition: Resolved by unanimous

roll call vote; motion carried.

XI. Executive Director’s Reports/Approvals
A. Reports
1. Golf Course Operations

Scott DeVito, PGA General Manager, reported on the activities at the Pease Golf Course, including
course opening dates, simulator activities, and Golf Course maintenance work.

2. Airport Operations

Andrew Pomeroy, Airport Operations Supervisor, reported on aviation activities.
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a)  PSM

Enplanements as of March 31, reached 30,659 (ahead of last year). Allegiant Air will continue
some of its operations during the summer.

b) Skyhaven Airport
The taxilane drainage project will begin on May 1, 2017.
c) Noise Line Report

Nine inquiries were made to the PSM noise. Fiver inquiries were regarding rotor activities; three
were regarding fixed wing activities; and one inquiry was informational.

Director Lamson commended the staff for the work at the PSM Terminal during arriving and
departing flights. Mr. Mullen introduced Paul Brean, PDA’s new Airport Director.

B. Approvals
1. Bills for Legal Services

Director Lamson moved and Director Torr seconded that The Pease Development Authority
Board of Directors authorizes the Executive Director to expend funds in the total amount of
$19,187.47 for legal services rendered to the Pease Development Authority by:

1. Kutak Rock LLP

Through February 28, 2017 $ 475.00%
$ 6,155.47
$ 6,630.47
2. Sheehan Phinney Bass + Green
Through February 28,2017 $12,557.00
Total $19,187.47

Note: Roll Call Vote required*Note: The City of Portsmouth will pay the remaining balance.
Discussion: None. Disposition: Resolved by unanimous roll call vote; motion carried.

XII. Division of Ports and Harbors
A, Reports

1. Port Advisory Council

Geno Marconi, Division Director, reported that the Port Advisory Council met on April 12, 2017.
No action was taken by the Council.

a. Annual Report

Mr. Marconi reported that the Port Advisory Council prepared its annual report for the Board.

2, Commercial Mooring Transfer

Mr. Marconi reported that in accordance with the “Delegation to Executive Director: Consent,
Approval and Execution of Mooring Permit Transfers”, commercial moorings were transferred for:
Pease Development Authority Board of Directors April 20, 2017 Page 5



Date of

Applicant Permit Business Approval
Seabrook Harbor No. 6056 Commercial Fishing 03/13/17
Transferor: David Takesian

Transferee: Steven K. Wojcicki

Seabrook Harbor No. 4724 Commercial Fishing 03/13/17
Transferor: Neal Pike

Transferee: Norman Pike

3.

Commercial Mooring for Hire

Mr. Marconi reported that in accordance with the “Delegation to Executive Director: Consent,
Approval and Execution of Commercial Mooring for Hire Permits”, PDA approved of the following

Commercial Moorings for Hire permits:

Date of
Applicant Number of Permits Business Approval
Bayview Marina, LLC 3 Marina 3/13/17
Esther’s Marina, LLC 2 Marina 3/13/17
Charles Felch, Sr. 1 Shorefront tenant 3/13/17
Jay Gingrich 1 Shorefront tenant 3/13/17
Great Bay Marina 73 Marina 3/13/17
Great Bay Yacht Club 11 Yacht Club 3/13/17
Hampton River Boat Club 2 Boat Club 3/13/17
Island Club New Castle, Inc. 1 Boat Club 3/13/17
Kittery Point Yacht Club 8 Yacht Club 3/13/17
Lamprey River Marina 6 Marina 3/13/17
Little Bay Marina 4 Marina 3/1317
Matthew Metivier I Shorefront tenant 3/13/17
Mud Cove Boat Yard 1 Shorefront tenant 3/13/17
Dorothy Oliver 1 Shorefront tenant 3/13/17
Portsmouth Yacht Club 14 Yacht Club 3/13/17
Sagamore Landing Homeowners Assn 1 Shorefront Condo 3/13/17
Southend Yacht Club 1 Yacht Club 3/13/17
Split Rock Cove Ltd 1 Shorefront tenant 3/13/17
Warpath Family Farm | Shorefront tenant 3/13/17
Wentworth by the Sea Dockside 1 Shorefront Condo 3/13/17

Condominium Association
Wentworth By the Sea Marina 2 Marina 3/13/17
(Pier People LLC)

B. Approvals
1. Delegation of Authority — Charter Boats

Director Bohenko moved and Director Torr seconded that WHEREAS, RSA ch. 12-G vests the
management of the Pease Development Authority, Division of Ports and Harbors (“Division”) in the
Pease Development Authority Board of Directors (“Authority”)

WHEREAS, RSA ch. 12-G further provides that the Board shall appoint an Executive
Director, who shall be the chief executive and administrative officer of the Authority and who shall

have general and active supervision and direction over the day-to-day business and affairs of the
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Authority, subject to the direction and control of the Board, and shall perform all such duties as from
time to time may be assigned to him by the Board; and

WHEREAS, the Authority has duly enacted By-Laws in accordance with the provisions of
NH RSA 12-G:8, XIX; and

WHEREAS, the Authority deems it necessary to the management and regulation of the
affairs of the Division to delegate to the Executive Director the authority to consent, approve, and

execute Charter Boat Rights of Entry;

NOW, BE IT RESOLVED, that the Authority does hereby delegate to the Executive Director
the authority to consent, approve, and execute Charter Boat Rights of Entry in accordance with the
terms and conditions of the “Delegation to Executive Director: Consent, Approval, and Execution of
Charter Boat Right of Entry” attached hereto and incorporated herein by reference. Note: Roll Call
vote required. Discussion: None. Disposition: Resolved by unanimous roll call vote; motion carried.

2. Right of Entry — Adventure Fishing Charters & Rentals, LL.C

Director Torr moved and Director Preston seconded that The Pease Development Authority
Board of Directors hereby approves of and authorizes the Executive Director to execute a Right of
Entry with Adventure Fishing Charters & Rentals, LL.C to operate a concession building at the
Hampton Harbor Marine Facility for one year effective July 1,2017; all in accordance with the terms
and conditions set forth in the memo of Geno J. Marconi, Division Director, dated April 13, 2017
attached hereto. Note: Roll Call vote required. Discussion: Disposition: Resolved by unanimous roll

call vote; motion carried.

3. Right of Entry — Angler Management 101 LL.C

Director Preston moved and Director Lamson seconded that The Pease Development Authority
Board of Directors hereby authorizes the Executive Director to execute a Right of Entry with Angler
Management 101 LLC for marine charter vessel operations located at the Hampton Harbor Marine
facilities for a three year period effective July 1, 2017; and in accordance with the terms and
conditions set forth in the memo of Geno J. Marconi, Division Director, dated April 13,2017 attached
hereto. Note: Roll Call Vote required. Discussion: None. Disposition: Resolved by unanimous roll

call vote; motion carried.
XIII. New Business
Non new business was brought before the Board.
XIV. Upcoming Meetings
Chairman Bald reported that the following meeting will be held:
Board of Directors May 18,2017 at 8 am.
All Meetings begin at 8 a.m unless otherwise posted.
XV, Directors’ Comments

There were no comments from the Directors.
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XVI. Non-Public Session

Director Torr moved and Director Lamson seconded that The Pease Development Authority
Board of Directors will enter non-public session pursuant to:

1. NHRSA 91-A:3, Paragraph Il(b) for the purpose of discussing the hiring of a
public employee;

2. NHRSA 91-A:3, Paragraph II(d) for the purpose of discussing the acquisition,
sale or lease of property; and

3. NHRSA 91-A:3, Paragraph I(e) for consideration or negotiation of pending
claims or litigation which has been threatened in writing or filed against the body or
agency or any subdivision thereof, or against any member thereof because of his or
her membership in such body or agency, until the claim or litigation has been fully
adjudicated or otherwise settled. Note: Roll Call Vote

Discussion: None. Disposition: Resolved by unanimous vote; motion carried. The Board entered into non-
public session at 9:03 a.m. The Board returned to public session at 10:17 a.m.

XVIL. Vote of Confidentiality

Director Loughlin moved and Director Torr seconded that Resolved, pursuant to NH RSA 91-
A:3, Paragraph III, the Pease Development Authority Board of Directors hereby determines that the
divulgence of information discussed and decisions reached in the non-public session of its April 20,
2017 meeting related to:
1. Leasing of property;
2. Personnel; and
3. Litigation

would, if disclosed publically, a) render the proposed actions ineffective; and b) affect adversely the
reputation of any person other than a member of the public body itself; and agrees that the minutes
of said meeting be held confidential until, in the opinion of a majority of the Board of Directors, the
aforesaid circumstances no longer apply. Note: This motion requires 5 Affirmative Votes
Discussion: None. Disposition: Resolved by unanimous vote; motion carried

XVII. Adjournment

Director Bohenko moved and Director Lamson seconded to adjourn the Board meeting.
Discussion: Disposition: Resolved by unanimous vote; motion carried. Meeting adjourned at 10:22 a.m.

XIX. Press Questions

Respectfully submitted,

David R. Mullen
Executive Director
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55 international Drive, Porismouth, NH 03801

TERNATIONAL
DEVELOPMENT
AUTHORITY

MOTION

Director Preston:

The Pease Development Authority Board of Directors hereby
authorize the Executive Director to execute a Right of Entry with New
England Seacoast Region Chapter 225 of the Experimental Aircraft
Association (EEA) at Skyhaven Airport for the purpose of staging and
hosting EAA 225 Young Eagle Flight Rally events through December 31,
2017; all in accordance with the memorandum from Paul E. Brean, Airport
Director, dated May 10, 2017, and attached hereto.

N:\RESOLVES\2017\ROE EEA 0517.docx
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36 Airline Ave., Portsmouth, NH 03801
603.433.6536

MANAGEMENT

Memorandum

To:  David R. Mullen, Executive Director /BA/\/

From: Paul E. Brean, Airport Director @,}
Date: 5/12/2017
Subj: Experimental Aircraft Association (E.A.A.) Skyhaven “Right of Entry”

The Experimental Aircraft Association (E.A.A.) Chapter 225 based at Skyhaven Airport
is requesting a “Right of Entry” for use of Skyhaven Airport, Rochester NH to host
E.A.A. Young Eagle Flight Rallies. A rally consists of aviation activities including
flight operations that introduce children and young adults to aviation. Events are
scheduled for Saturday, June 10. 2017 and Saturday October 7, 2017. E.A.A. will
provide insurance coverage to Pease Development Authority prior to each event.

I request that you seek Board of Directors approval at the May18, 2017 meeting, to
approve “Right of Entry” for the use of Skhaven Airport for E.A.A. Chapter 225 to host
the scheduled Young Eagle Flight Rallies. Pease Airport Management will require
proof of insurance for each rally. Attached is a copy of the written request from E.A.A.

Chapter 225.

Please do not hesitate to contact me with any questions.




EAA Chapter 225

c/o Gerard Peterson
523 Ridge Road
Middleton, NH 03887

T (603) 512-2356

loldeagle@gmail.com
http://www.225.eaachapter.org

September 9, 2015

Andrew Pomeroy

Pease Development Authority
36 Airline Drive

Portsmouth, NH 03801

RE: EAA 225 Right of Entry

Dear Andrew,

EAA Chapter 225 based on Skyhaven Airport, Rochester, NH is seeking a “Right of Entry” to hold
EAA Young Eagle Flight Rallies at Skyhaven Airport during 2017. Our schedule has EAA 225 holding
events on Saturday June 10 and Saturday October 7 as sanctioned EAA Young Eagle Flight Rallies. Our
EAA Young Eagle Flight Rallies generally begin at 8:00 am with registration and mini ground school for
participants with followup fights commencing around 8:30 am. In the past, though rare, due to rain, our
event may run on the following Sunday. The flights run from 8:30 am to 4:00 pm on the days that they are
held. We would also request to have 1 week in advance of the rally for set up of signage and sufficient time
for the maintenance personnel to mow the grass between the FBO and the hangar used for General
Aircraft Maintenance, and repositioning of the aircraft normally tied down in that area.

We will contact your office prior to each scheduled event with proper insurance coverage as we

have procured our insurance from EAA Risk Management in Oshkosh, WL

As in the past we would like to hold a Pancake Breakfast and BBQ Lunch fund raiser in
conjunction with the Flight Rallies. All proceeds from this portion of out event benefit our Annual
Aviation Scholarship program. If you need any additional information please contact us at your earliest

convenience by phone or email.

Sincerely yours,

Gerard Peterson
EAA 225 NH Young Eagle Coordinator

cc, Peter Bruckner, member of SAAC



55 International Drive, Portsmouth, NH 03801

MOTION

Director Lamson:

The Pease Development Authority Board of Directors hereby
authorizes the Executive Director to execute a Right of Entry with the New
England Aerobatic Club for the purpose of holding airplane aerobatic
practice at Skyhaven Airport through December 31, 2017; all in accordance
with the memorandum from Paul E. Brean, Airport Director, dated May 10,

2017, and attached hereto.

N:\RESOLVES\2017\ROE NEAC 0517.docx
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36 Airline Ave., Portsmouth, NH 03801
603.433.6536

MANAGEMENT

Memorandum

To:  David R. Mullen, Executive Director KPM
From: Paul E. Brean, Airport Directo

Date: 5/12/2017
Subj: New England Aerobatic Club “ROE” Skyhaven Airport

The New England Aerobatic Club, Chapter 35 is requesting a “Right of Entry” for use
of Skyhaven Airport, Rochester NH. Similar to years past the New England Aerobatic
Club would like to conduct aerobatic practice sessions. All flight activity will be in
accordance with a Certificate of Authorization from the Federal Aviation
Administration (F.A.A.). Insurance will be provided by the Experimental Aircraft

Association for each practice session.

I request that you seek Board of Directors approval at the May18, 2017 meeting, to
approve “Right of Entry” for the use of Skyhaven Airport for the New England
Aerobatic Club. Pease Development Authority will require proof of insurance for each
aerobatic session and will request a copy of the Certificate of Authorization from the
F.A.A.. Attached is a copy of the written request from the New England Aerobatic

Club.

Please do not hesitate to contact me with any questions.

R T
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Farrell Woods MAY 01 2017

162 Bush Hill Rd.
Hudson, NH 03051-4403
(603) 801-0276

To:

Ms. Marie Aleksy

Pease Development Authority
S5International Drive
Partsmouth, NH 03801

Dear Ms. Aleksy,

On behalf of the New England Aerobatic Club, aka IAC Chapter 35, | am requesting from PDA a
“Right of Entry” for the use of the Sky Haven Airport, Rochester NH. The New England
Aerobatic Club would like to conduct a small number of aerobatic practice sessions this year;
the dates of these sessions are yet to be determined at this time.

As in the past we will fly in accordance with a Certificate of Authorization from the FAA,
Portland ME FSDO. We will obtain insurance for each practice from the Experimental Aircraft
Association, the terms of which we’ve worked out in the past, and we will supply a copy to PDA

for approval prior to each practice.

| will look forward to receiving PDA’s Right of Entry document and the Chapter will look forward
to flying at Rochester once again this year.

Thank you and best regards,
Farrell Woods,
President, New England Aerobatic Club
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MEMORANDUM
To:  Pease Development Authority Board of Directors
From: David R. Mullen, Executive Director ’ﬂ‘\/
Date: May 18, 2017
Re:  Sublease between 222 International, Limited Partnership and KAT Implants, LLC

In accordance with the Delegation to Executive Director: Consent, Approval of Sub-sublease
Agreements adopted by the Board on August 8, 1996, I am pleased to report that PDA has
approved of a sublease between 222 International, Limited Partnership (“222ILP”) and KAT
Implants, LLC (“KAT”) for 4,042 square feet for a period of seven years effective September 1,
2017. KAT will use the premises for office and light industrial use.

The Delegation to Executive Director: Consent, Approval of Subleases provides that:

“A Sublease Agreement subject to this delegation of authority shall not be consented to,
approved or executed unless all of the following conditions are met:

1. The use of the Subleased Premises associated with the sublease is permitted
under the original sublease;

pL The sublease is consistent with the terms and conditions of the original
Lease;

3. The original Lessee remains primarily liable to Lessor to pay rent and to
perform all other obligations to be performed by Lessee under the original
Lease; and

4. The proposed Sublessee is financially and operationally responsible.

Conditions one through three have been met. As to condition four, PDA relies on
222ILP’s continued primary liability for payment of rent and other obligations pursuant to the

PDA/200ILP Sublease.

The Delegation to Executive Director: Consent, Approval of Sub-sublease Agreements
also requires the consent of one member of the PDA Board of Directors. In this instance, Director

Lamson was consulted and granted her consent.

PATWOINTLA222 International\Board memos\BoardmemKATImplants 051817.docx
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35 International Drive, Portsmouth, NH 03801



MEMORANDUM
To:  Pease Development Authority Board of Directors
From: David R. Mullen, Executive Director <"

Date: May 18, 2017

Re:  Sublease between Two International Group, LLC and Primmer Piper Eggleston and
Cramer, PC

In accordance with the Delegation to Executive Director: Consent, Approval of Sub-sublease
Agreements adopted by the Board on August 8, 1996, I am pleased to report that PDA has
approved of a sublease between Two International Group, LLC (“TIGLLC”) and Primmer Piper
Eggleston and Cramer, PC (“Primmer”) for 3,176 square feet for a period of five years and two
months effective September 1,2017. Primmer will use the premises for office and related uses.

The Delegation to Executive Director: Consent, Approval of Subleases provides that:

“A Sublease Agreement subject to this delegation of authority shall not be consented to,
approved or executed unless all of the following conditions are met:

L. The use of the Subleased Premises associated with the sublease is permitted
under the original sublease; '

2. The sublease is consistent with the terms and conditions of the original
Lease;

3. The original Lessee remains primarily liable to Lessor to pay rent and to
perform all other obligations to be performed by Lessee under the original
Lease; and .

4. The proposed Sublessee is financially and operationally responsible.

Conditions one through three have been met. " As to condition four, PDA relies on
TIGLLC’s continued primary liability for payment of rent and other obligations pursuant to the

PDA/TIGLLC Sublease.

The Delegation to Executive Director; Consent, Approval of Sub-sublease Agreements
also requires the consent of one member of the PDA Board of Directors. In this instance, Director

Lamson was consulted and granted her consent.

PATWOINTL\2 International\Board Memos\BoardmemPrimmer 051817.docx
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MOTION

Director Torr:

The Pease Development Authority Board of Directors hereby
approves of the Concept Plan submitted by 119 International Drive, LLC
attached hereto for the premises located at 19 Rye Street, Portsmouth, New
Hampshire; all on terms and conditions set forth in the memorandum of
Maria J. Stowell, P.E., Engineering Manager, dated May 12, 2017, attached

hereto.

N:\RESOLVES\2017\Concept Plan 0517.docx
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NATIONAL
LOPMENT
HORITY
To: David R. Mullen, Executive Director /)”A/ .
From: Maria J. Stowell, P.E., Engineering Manager ﬂaﬁ,&ﬁu
Date: May 12, 2017
Subject: 19 Rye Street Concept Plans

Attached are concept plans submitted by 119 International Drive, LLC (119 International) for
abuilding at 19 Rye Street. The building will be 29,718 square feet on two floors, 14,859 square
feet each, and replaces the former base chapel located on this site. The developer anticipates
an office use and the tenant will be the New Hampshire Department of Health and Human

Services (NHDHHS).

The site plan shows the general layout of the building, parking, traffic circulation and
stormwater management areas. Based on the information provided, the proposal seems
feasible. As further progress is made on the design, we will be looking for additional
information regarding the wetlands to the east of the proposed building and how earthwork
operations will be managed to avoid impacts to the wetlands and their associated buffer.
Another issue that will need to be addressed is the management of snow on the site. There is
very little area for snow storage and some type of agreement may be required to remove snow

offsite.

During Site Review staff will work with the developer to resolve these concerns without
significantly changing the conceptual layout. If this is not possible, the applicant will be
required to come back to the Board for conceptual approval of a redesign. This decision will

be made upon review of the engineered drawings.

As a condition to the approval, staff recommends that PDA and 75 New Hampshire, LLC, an
affiliate of 119 International, document the obligation of 75 New Hampshire, LLC to commence
the demolition of the building at 50 International Drive, the present home of NHDHHS, within

six months of occupancy of the new building.

At the meeting next week, please ask the Board for conceptual approval of the 19 Rye Street
plans on the terms set forth above.

NAENGINEER\Board Memos\2017\19 Rye concept.docx
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55 International Drive, Portsmouth, NH 03801

TERNATIONAL
VELOPMENT

UTHORITY

MEMORANDUM

TO: Pease Development Authority Board of Directors
FROM: David R. Mullen, Executive Director <=~
RE: Contract Reports

DATE: May 18,2017

e ok ok ok ok ok sk ok ok ok ok oK sk ok ok ok ok ok ok sk ok ok ok sk ok ok o ok sk e skolok sk ok ok sk itk ek sk ksk ok ok sk sk skok sk kokok stk ok sk dokok ok R ok sRorRokok dokok
In accordance with Article 3.9.1.1 of the PDA Bylaws, I am pleased to report the following:

b Project Name: Colliers Golf Course Advisory Services

PDA Obligation: $4,850.00

Board Authority: Treasurer Allard
Summary: For the review of operations of the Pease Golf Course and providing

an assessment

2. Project Name: MTE Turf Equipment Solutions

PDA Obligation: $7,765.00
Board Authority: Vice-Chairman Loughlin
Summary: For the purchase and delivery of one Turfco Tow behind debris

blower for use at the Pease Golf Course

3. Project Name: Tec Solutions Concepts, Inc.

PDA Obligation: $4,000.00
Board Authority: Vice-Chairman Loughlin
Summary: For the purchase and installation of the CyberKey electronic key

system at the Portsmouth International Airport at Pease

PABOARDMTG\Contractrpt 0517.docx

OO0 TAKING YOU THERE



B S

Colliers

INTERNATIONAL

April 17,2017

To: Mr. David Mullen

Executive Director

Pease Development Authority
RE:  Consulting Services
Dear David:

Thank you for the opportunity to submit this proposal to assist the Pease Development Authority (PDA)
in the review of the business functions at Pease Golf Course. We look forward to seeing the significant
investment the PDA has made into the golf course, offer an assessment of the current state of the business
and what actions can be made to further enhance the profitability of the club.

Outlined below is a brief overview of the services we could anticipate performing at Pease Golf Course
during this initial Assessment Period, however additional services are available for future discussion.

SERVICES:

Management and Staffing — Colliers Golf Course Advisory Services will review all existing
personnel, evaluating their individual abilities and customer service skills. Our team will work
with the PDA and onsite management to set forth the new expectations for the facility, and offer

job descriptions to achieve those expectations.

Facility Operations — Colliers Golf Course Advisory Services will systematically evaluate each
specific revenue center currently utilized at the property making comparisons to customary results
at similar facilities and industry benchmark standards. Further our team will recommend
programs and policies that will both improve the efficiency of the operation as well as maximize
facility revenue.

Agronomic Programs — Colliers Golf Course Advisory Services will review the existing
agronomic programs as well as the labor usage currently in effect at the course. Improvements
and/or modifications to these programs will be recommended to ersure course patrons are
presented with the best-conditioned course for its value within the market always.

Market Analysis — In conjunction with facility operations and golf maintenance
recommendations, Colliers Golf Course Advisory Services will conduct an analysis of the local
competitive golf market. Competitive facilities are nieasured against Pease Golf Course in terms
of price, location, services as ‘well as overall course conditioning. We would then recommend a
strategy and action plan on how to best position the facility based on these findings to maximize

revenue potential.

Colliers Golf Course Advisory Services
1801 Market Street, Suite 500 o Philadelphia, Pennsylvania 19103 « 717.554.8519



REPORT PREPARATION AND PRESENTATION:

Colliers Golf Course Advisory Services will schedule a mutually agreeable time to visit the property and
review the existing business operations as well as-meet with Pease Golf Course and Pease Development
Authiority personnel. Within 60 days from the execution of this agreement, Colliers Golf Course Advisory
Services will present a draft presentation of our findings. Based on feedback of the Draft Assessment,
revisions may be made before a final electronic copy as well as a printed final report shall be prepared for

preseritation and distribution, if desired.

TERMS / CONDITIONS / FEES:

Colliers Golf Course Advisory Services will propose to provide the research, time, and intellectual
property to consult on the above services for the sum of Four Thousand Eight Hundred and Fifty Dollars

($4,850 USD), in accordance with the following payment schedule:
Upon Agreement Execution $2,850.00

Upon Presentation of Final Report $2,000.00

In addition to the above fee structure — Colliers Golf Course Advisory Services would also request the
reimbursement of all reasonable travel expenses as defined by the Internal Revenue Services (i.e: standard
mileage reimbursement, airfare, rental car, enteitainment, hotel and other incidental expenses). Travel
expenses shall not exceed one thousand five hundred dollars ($1,500) and is based on two visits to
Portsmouth from Philadelphia, two nights lodging and meals while fulfilling this site review.

ACCEPTANCE:

David, thank you again for the continued opportunity to partner with the Pease Development Authority
for the betterment of not only Pease Golf Course, but the entire Portsmouth community. I will follow up
with you in the coming week. In the interim if you have any questions, please do not hesitate to contact
me at 717.554.8519 or via email at allen.depity@eolliers.com. We look forward to getting started!

Your signature below indicates acceptance of this proposal and its terms. This proposal is accepted and
forms an agreement between Pease Development Authority and Colliers Golf Course Advisoty Services.

ON BEHALF OF PEASE DEVELOPMENT AUTHORITY

Name = Bavid Mulley), Exegutive Director
Date: ,4/, 25/ 72

Al N

Title — Allen DePuy — Vice President — Golf & Leisure Properties
Date: March 31,2017

Colliers Golf Course Advisory Services
1801 Market Street, Suite 500 » Philadelphia, Penrisylvania 19103 o 717.554.8519



m
>
m

55 International Drive Portsmouth, NH 03801

INTERNATIONAL
DEVELOPMENT

AUTHORITY

To: David R. Mullen, Executive Director < &L

From: Scott DeVito, PGA General Manager

Date: April 25,2017

Subject: Request to purchase Debris Blower

This is a request to purchase a Turfco Torrent 2 Tow Behind Debris Blower. The funds have been
reserved in the FY2017 capital plan. The purchase is under $10,000 and three separate quotes were

requested to determine the most favorable pricing.

e Turfco Torrent 2 $7,765.00
e Toro Pro Forec $7,059.67
e Buffalo Turbine $8,324.61

The Turfco is not the lowest price provider however it is the only unit with a variable chute control
feature, has the fastest chute rotation maximizing in use efficiency, and is the quietest running unit
available. Given these unique options staff recommends purchasing the Turfco Torrent 2 Debris

Blower.

Thank you for your consideration.

O0O0OO TAKING YOU THERE



Turf Equipment Solutions, Www.mte.us.com
q\

BillTo:

118 Lumber Lane
Tewksbury, MA 01876
Phone: (978) 654-4240
Fax: (585) 334-6332

‘Pease Golf Course (580582) | |, -

‘E.J. Shea

i200 Grafton Drive

‘Portsmouth NH 03801

QUOTE

Quote: 03-23959 PO:
Date: 2/23/2017 - Custld: PEASE GC

Cust Email: ej.chea@peasedev.org
Phone: (603) 433-6088 x0000
Salesperson:  jhamilton

User: jhamilton

Ship To:

;'Attn: Maint
200 Grafton Drive
‘Portsmouth NH 03801 US

Quote for EJ Chea

ej.chea@peasedev.org

603-433-6088

603-235-8939 Cel
Turfco Torrent 2 with Auxiliary Control and Magna Point
Item Type Description Qty Tax Price Discount Net Price
TUR.85651 PA WG -Torrent 2 Tow Behind Blow 10000 Y  $7,428.00 $7,428.00
TUR.86198 PA WG -Blower Auxiliary Control 1.0000 Y $112.00 $112.00
TUR.86504 PA WG -Magna Point (For Torrent 2 Blower) 1.0000 Y $225.00 $225.00
Total: $7,765.00
Totals
Sub Total $7,765.00
Total Tax: $0.00
fnvoice Total $7,765.00
Balance Due: $7,765.00
Signature:

THIS QUOTE VALID FOR 30 DAYS. PLEASE SIGN AND RETURN TO EXECUTE THIS CONTRACT, PAYMENT MUST BE MADE AT OR PRIOR TO
DELIVERY. FAX: 585-334-6332 OR EMAIL: BHOLMAN@MTE.US.COM. THIS DOCUMENT CONSTITUTES A LEGAL BINDING AGREEMENT.



Tec Solutions Concepts Inc

Tec Solutions Concepts Inc
511 Sixth Ave , Suite 152 Q UOte
New York, NY, NY 10011

03/10/2017 | 11801

 (212)732-4658
eric@tecsolutionsinc.com
http://www.tecsolutionsinc.com

Ed Pottberg

Portsmouth International Airport
36 Airline Avenue

Portsmouth, NH 03801 USA

256.00 1,024.00

03/10/2017|TSCL-SF03  [Best, small format IC core

03/10/2017 |TSCK-IR7C Control key for TSCL-LF01 and TSCL-SF03 only, 1 104,00 104.00
replaceable battery

03/10/2017 |TSCK-RXD2  |CyberKey II, rechargeable battery, replaceable case, 19 105.00 1,995.00
USB micro port.

03/10/2017 | TCCAP-100 CyberAudit Professional software 1 1,100.00 1,100.00

03/10/2017 |Shipping Estimated shipping cost, i 30.00/ ° 30.00

Accepted By Accepted Date
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36 Airline Ave. Parlsmouth; NH 63801

AIRPO R T . _ He 4
MANAGEMENT 603.433.6536

Memo

To: Andrew Pomeroy, C.M., Airport Operations Manager

»L,

C.C.: Dave R. Mullen, Executive Director

From: [EdPottberg, C.M., ACE, Airport Security Coordinator

Date: 3/21/2017

Re: Efectronic Key System

Andrew,

[ am writing this memo to request the purchase of an electronic key system to feplace
Pease Development Authority’s conventional key system (LAKS). The conventional key
system continues to be one of the Pease Development Authority’s weakest security
system. On average the conventional key system is. compromised once year by
someone losing a key, causing the Pease Develgpment Autherity to rekey multiple
properties. On average, the cost to rekey a single door averages around $720 per door.

Moving over to-an electronic key system the Pease Development Authority would no
longer have to rekey a door to any of its properties. When a key gaes m;ssi g the key is
taken out of the electronic key system costing the Peasé Developrnent A ty only
$100 to replace the key and a few hours to update the doar locks of the changes.

The initial cost to implement the electronic systeim would be around $4, 000 which govers
the software (ohetime fee), three locks and 20 keys. This would cover the airport
management office and one lease office in the terminal building. The system can be
expanded at any time to cover all othér Pease Developmient Authority properties
landside/airside as more parts of the conventional key system becomes compromised.
To add additional doors to the electronic system would be $266 per daor plus $104 per

key per person that need access through the door.

The airpoit management department will be loeking to charge a onetime fee to of $55 to
issue a key to individuals who are not Pease Development Authority employees and if a
key has gorie missing or when a key is not returned in good working order a $1 10 Key

replace fee will be charged to replace the lost/damage key.




55 International Drive, Portsmouth, NH 03801

o}
z
>

<z
=l i

MOTION

Director Preston:

The Pease Development Authority Board of Directors hereby
approves of and authorizes the Executive Director to enter into a contract
with Turf Products Corp. of Enfield Connecticut for the purchase of a Toro
Fairway Mower for a price not to exceed $59,981.36; in accordance with
the memorandum from Scott DeVito, PGA General Manager dated May 4,

2017 attached hereto.

N:\RESOLVES\2017\Golf Fairway Mower 0517.docx
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55 International Drive, Portsmouth, NH 03801

INTERNATIONAL
DEVELOPMENT

AUTHORITY . '

To: David R. Mullen, Executive Director <Jade~—

From: Scott DeVito, PGA General Manager

Date: May 4, 2017

Subj ect: Request to Purchase a Fairway Mower

This is a request to purchase a Toro Fairway Mower from Turf Products Corp, 157 Moody Road,
P.O. Box 1200, Enfield, CT 06083, for a price not to exceed $59,981.36. The equipment was
advertised in April with the bid openings taking place May 2, 2017. The item is part of the FY2017
golf course capital schedule. The new fairway mower is part of the Tier IV program which
significantly reduces engine emissions, and will be replacing a 2001 unit. There was only one bid

recejved.

Thank you for your consideration in this matter.




55 International Drive, Portsmouth, NMH 03801

MOTION

Director Loughlin:

The Pease Development Authority Board of Directors hereby
authorizes the Executive Director to:

(1) accept on behalf of the PDA for design work for the runway
reconstruction at Portsmouth International Airport at Pease, a
Federal Aviation Administration ("FAA") Grant Offer of AIP
funding in the amount not to exceed $838,065.00;

(2) accept from NHDOT Division of Aeronautics an amount not to
exceed $46,555.00 for project costs;

(3) expend $106,555.00 PDA matching funds which includes a
contingency of $60,000.00;

(4) enter into a contract with Hoyle, Tanner & Associates, Inc. for
the PSM runway reconstruction project in the total amount of

$1,165,900.00;

(5) accept a grant offer for an FAA Reimbursable Agreement
associated with the project including $30,395.00 in AIP funding

from FAA;

(6) accept $1,689.00 in matching funds from NHDOT Division of
Aeronautics;

(7) expend PDA funds in an amount not to exceed $1,689.00;




(8) enter into an FAA reimbursable agreement in the amount of
$33,773.00; and

(9) execute such other documents and/or agreements as are
necessary or appropriate, to implement the PSM runway
reconstruction; all in accordance with the memorandum from
Maria J. Stowell, PE, Manager - Engineering, dated May 10, 2017

and attached hereto.

N:\RESOLVES\2017\Grant Offer-PSM Runway Design 0517.docx
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35 international Drive, Porismouth, NH 03801

TERNATIONAL

DEVELOPMENT
AUTHORITY .
MEMORANDUM

To: David R. Mullen, Executive Director -
From: Maria J. Stowell, P.E., Engineering Managerﬂaﬁm;/
Date: May 10, 2017
Subject: AIP Grant for Runway Design - PSM

Design, Permit, Bid: Reconstruct, Light, Sign, and Mark Runway 16-34 and Replace PAPI’s,
Windcones, Rotating Beacon

As you know, we have been working towards the reconstruction of the PSM runway so that construction can
begin in 2020. Last year, the Board approved a contract with Hoyle, Tanner & Associates (HTA) to cover work
leading up to the preparation of two grant applications that PDA submitted to FAA on April 28", The two grants
will provide resources to complete the design work. Separate grant applications are needed to comply with
FAA procedures. The larger of the two grants will cover all of HTA’s work to design, permit, and bid the project.
A smaller grant will cover FAA labor. This memo will describe the work to be accomplished under each grant
along with costs, and will request the Board approval needed to implement the project.

The design, permit, and bid grant is in the total amount of $1,265,800 and is comprised of three line items. The
first is $7500 to pay for PDA administrative costs. These include the cost of advertising for bids and the cost of
hiring a consultant to conduct an Independent Fee Estimate (IFE) of HTA’s contract amount. The second line
item being requested would reimburse PDA for the HTA contract approved last year. The work accomplished
under last year's contract included coordination with FAA, NHDOT, and NH Air National Guard (the parties
providing funding) to determine the scope of the work and the cost allocations. This involved detailed analyses
of existing conditions and extensive negotiations to determine the financial obligations of the parties. The
contract cost was $92,400. The final line item is for HTA’s contract to complete the design work for $1,165,900.

This amount can be further dissected.

The entire scope of work description with associated spreadsheets for the $1,165,800 contract is fifty-six pages
in length. Rather than attach the entire document, | will summarize the tasks and their costs here:

1. Administration includes grant related reporting, application submission, reimbursement requests, and

PIOJECE BIAAING ovoiveiveisisreisseseresiuesssssscessssassressesaes s s bacnin bt ssssseissssssns st sissssssasssns e sas ot $ 68,600
2. Design includes data collection, materials testing, aerial survey, ground survey, geotechnical

exploration, design drawings, and technical specifications ........ccu e $ 794,700
3. Airport GIS is required by FAA and will convert airport approach and departure data into GIS format

for use in FAA's airport database .. $ 109,300
4. Pavement Management System is requured by grant assurances and wnll enhance PDA’s current system

by providing customized software to track required mainteNance ... $ 54,600
5. Permitting includes the cost of permit application fees ..., $ 138,700

It should also be noted that the total amount of $1,165,900 includes $349,295 in sub consultant fees with
$108,830 contracted to DBE firms. The fee has been validated by an IFE and it is within statutory limitsimposed

on the Air National Guard,




The FAA labor grant, known as a Reimbursable Agreement grant, is to reimburse FAA for the time its employees
will take to assist the design team. FAA’s role will be to review the design for any physical or operational
changes that may impact FAA facilities. FAA Engineering Services (FAAES) group will perform the review, and

that group provided an estimate of $33,773 for the work.

As noted earlier, ANG will participate in funding the project along with FAA, NHDOT, and PDA. Last month, the
Board authorized you to complete negotiations and enter into an MCCA with ANG to secure its portion of the
funding. The following table summarizes the costs and allocated shares for each grant. This information is the

best available at this time.

$ 838,065

Adinitrtive Expses - ' S A

2016 HTA Contract 92,400 | ANG 334,625
2017 HTA Contract 1,165,900 | NHDOT 46,555
PDA 46,555

Total $1,265,800 Total $1,265,800

$33,773 $30,395

ANG 0

NHDOT 1,689

PDA 1,689

Total $33,773 Total $33,773

The cost sharing proposal is now under federal agency review. In the event that the federal review results in
shifting additional costs to PDA, | recommend requesting that the Board allocate $60,000 as a contingency.

At next week's meeting, please ask the Board to:

1. Accept a grant offer for design work for the runway reconstruction at Portsmouth International Airport
at Pease including $838,065 in AIP funding from FAA;

2. Accept $46,555 in matching funds from NHDOT Bureau of Aeronautics;
3. Expend $106,555 in PDA matching funds. This amount includes a contingency of $60,000;

4. Authorize the Executive Director to enter into a contract with Hoyle, Tanner & Associates in the amount
of $1,165,900.

5. Accept a grant offer for an FAA Reimbursable Agreement associated with design work for the runway
reconstruction at Portsmouth International Airport at Pease including $30,395 in AP funding from FAA;

6. Accept $1,689 in matching funds from NHDOT Bureau of Aeronautics;

7. Expend $1,689 in PDA matching funds;

8. Authorize the Executive Director to enter into an FAA reimbursable agreement in the amount of
$33,773.
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- MONUMENTS SHALL NOT BE OISTURBED. IF A MONUMENT BECOMES OISTURBED
THEN THE CONTRACTOR SHALL IMMEDIATELY REPORT THE INCIDENT TO THE
RESIDENT ENGINEER.

THE TOTAL DURATION OF THE PRO!

100 CALENDAR DAYS.
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55 International Drive, Portsmouth, NH 03801

MOTION

Director Bohenko:

The Pease Development Authority Board of Directors hereby
authorizes the Executive Director to:

(1) accept on behalf of the PDA a Federal Aviation Administration
("FAA") Grant Offer of AIP funding equal to 90% of the project costs, in the
amount not to exceed $1,017,000.00, for removal of airspace obstructions
and construction of obstruction lights at Portsmouth International Airport

at Pease;

(2) accept from NHDOT Bureau of Aeronautics 5% of the project
costs in an amount not to exceed $56,500.00;

(3) expend PDA funds equal to 5% of the project costs in an amount
not to exceed $56,500.00;

(4) enter into a contract with Hoyle, Tanner & Associates, Inc. for
construction phase engineering services for the project in the total amount

of $197,200.00; and

(5) enter into a contract with Pine Hill Construction, LLC for the
project construction in an amount not to exceed $824,786.00; all in
accordance with the memorandum from Maria J. Stowell, PE, Manager -
Engineering, dated May 9, 2017 and attached hereto. |

N:\RESOLVES\2017\Grant Offer-Airport Obstruction 0517.docx
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TERNATIONAL 35 international Drive, Portsmouth, NH 33801
DEVELOPMENT
AUTHORITY
To: David R. Mullen, Executive Director —2*"~"
From: Maria J. Stowell, P.E., Engineering Manager Wi
Date: May 9, 2017
Subject: Grant to Remove Airspace Obstructions and Construct Obstruction Lights at

Portsmouth International Airport at Pease

PDA had previously received Airport Improvement Program (AIP) funds to design a project to
remove airspace obstructions and construct obstruction lights at Portsmouth International
Airport at Pease. The project, designed by Hoyle, Tanner & Associates, Inc. (HTA) will remove
airspace obstructions and increase the visibility of the approach light system for pilots. The
design is now completed and the project has been bid. This memo is to seek Board approval for
actions to accept anticipated grant funding and complete construction.

Bids were opened on April 11, 2017 with four contractors submitting bids. A bid tabulation is
attached. The low bidder was Pine Hill Construction, LLC (Pine Hill) with a price of $ 824,786.00.
The contractor appears qualified to complete this work at Portsmouth International Airport. Staff

therefore, recommends this award.

In addition to the bid price, the grant funding, includes the costs of construction phase
engineering services to be provided by HTA, and sponsor (PDA) administration and force account

costs. These are itemized here:

Pine Hill Construction, LLC $ 824,786.00
Hoyle, Tanner & Associates, Inc. ~ $ 197,200.00
Sponsor Administration Costs $ 92,414.00

Sponsor Force Account $§ 15,600.00
Total $1,130,000.00

If a grant is offered, FAA will support 90% of the total and NHDOT will provide 5%. PDA is
obligated to cover the remaining 5%. The costs will be allocated as follows:




FAA (90%) $1,017,000.00

NHDOT (5%) $  56,500.00
PDA (5%) $  56500.00

Total $1,130,000.00

Staff expects to have the available grant funds within three months, with the goal of starting the
project in August 2017.

With regard to the scope of work, the Board should be made aware that the project consists of
the removal of roughly 25 acres of trees and vegetation that are obstructing airspace and
visibility of the approach light system by pilots. The majority of these areas will be areas
converted from forest to meadow on the North, South, and West sides of the airport. Also

included is the construction of two high mast obstruction lights, poles, foundations and electrical
services, one on the south end of the airport and one on the north end of the airport.

At next week's Board meeting, please seek approval in connection with the Removal of Airspace
Obstructions and Construction of Obstruction Lights at Portsmouth International Airport at

Pease, to:

1. Accept from the FAA, through the AIP, up to $1,017,000.00 (90% of project costs} in
AIP Funds;

2. Accept from NHDOT Bureau of Aeronautics up to $56,500.00 (5% of project costs) in
matching funds;

3. Expend up to $56,500.00 (5% project costs) of PDA funds;
4. Enter into a contract with Hoyle, Tanner & Associates, Inc. for $197,200.00; and,

5. Enterinto a contract with Pine Hill Cdnstruction, LLC in an amount not to exceed
$824,786.00

N:\ENGINEER\Board Memos\2017\PSM Obstructions and Lighting.docx



Removal Airspace Obstructions and Construction Obstruction Lights
Portsmouth International Airport at Pease Portsmouth, New Hampshire

Bid Tabulation

Firm

Project Total

Pine Hill Construction, LLC

$824,786.00

Comprehensive Land Technologies, Inc.

$874,052.85

Northeast Earth Mechanics, Inc.

$1,058,150.00

Sargent Corporation

$1,077,566.00

Engineer’s Estimate

$1,170,639.03
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55 International Drive, Portsmouth, NH 03801
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MOTION

Director Allard:

The Pease Development Authority Board of Directors hereby
authorizes the Executive Director to:

(1)  accept on behalf of the PDA a Federal Aviation Administration
("FAA") Grant Offer of AIP funding equal to 90% of the project
costs, in the amount not to exceed $353,700.00, for design
work for the Terminal improvement planning at Portsmouth

International Airport at Pease;

(2) accept from NHDOT Division of Aeronautics 5% of the project
costs in an amount not to exceed $19,650.00;

(3) expend PDA funds equal to 5% of the project costs in an amount
not to exceed $19,650.00;

(4) enter into a contract with McFarland Johnson, Inc. for the PSM
Terminal planning project in the total amount of $389,900.00;

and

(5) execute such other documents and/or agreements as are
necessary or appropriate, to implement the PSM Terminal
improvement planning; all in accordance with the
memorandum from Maria J. Stowell, PE, Manager - Engineering,
dated May 8, 2017 and attached hereto.

N:\RESOLVES\2017\Grant Offer-PSM Terminal Planning 0517.docx




IN 55 Intarnational Drive, Porismouth, NH 03801

MEMORANDUM
To: David R. Mullen, Executive Director ~@4&~—"

From: Maria J. Stowell, P.E., Engineering Manage.q/ .' p
Date: May 8, 2017
Subject: AIP Grant for Terminal Planning - PSM

In response to the increase in enplanements at Portsmouth International Airport at Pease and its impact on the
terminal, PDA has submitted an application to the FAA for funds to study the facility’s needs and recommend a plan
for improvements. It is proposed that the study be done by McFarland Johnson, one of PDA’s on-call airport

consultants.

Late last year, PDA and McFarland Johnson met with FAA and NHDOT to discuss the scope of work needed for such
astudy. The attached document was produced as a result of that meeting. It describes, in detail, the work needed
to look at medium and long term needs to accommodate both domestic and international carriers. You will see that
Fennick McCredie, an architectural firm with previous experience with the terminal, will participate. The study team
will be looking at items such as ticketing, screening, baggage handling, concessions, departure and arrival areas, and

international arrivals processing.

The grant application requests funding to cover McFarland Johnson’s fee of $389,900 and PDA administrative costs
of $3,100 for a total of $393,000. As required by FAA procedures, McFarland Johnson'’s fee proposal was validated
through an Independent Fee Estimate conducted by GHD Consulting. If the application is approved for funding, we

anticipate the typical 90/5/5 split:

Federal Aviation Administration $353,700
NHDOT Bureau of Aeronautics " $ 19,650
Pease Development Authority S 19,650

Total $393,000

At next week’s meeting, please ask the Board to:

1. Accept a grant offer for Terminal Improvements Planning including $353,700 in AIP funding from FAA;
2. Accept $19,650 in matching funds from NHDOT Bureau of Aeronautics;

3. Expend $19,650 in PDA matching funds; and,

4. Authorize the Executive Director to enter into a contract with McFarland Johnson, Inc. in the amount of
$389,900.

N:\ENGINEER\Board Memos\2017\Terminal Planning grant approval.docx
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EXHIBIT A
Attachment |
Work Order No. 01
Scope of Work and Fee

Terminal Improvements Planning
Portsmouth International Airport at Pease

This Scope of Work and Fee are Exhibit A, Attachment | to the Agreement for Airport Planning &
Engineering _Services (the AGREEMENT) between the Pease Development Authority and
McFarland-Johnson, Inc. dated February 22, 2016.

Background

Portsmouth International Airport (PSM) has been experiencing increase enplanements and
commercial service aircraft operations over the last six months. These increases primarily result
from additional flights by Allegiant Airlines. At the same time, military troop flights have
stabilized at a level below their peak of several years ago and they show every indication of
continuing. In addition to this existing activity, the Pease Developmeni Authority (PDA) is in
discussions with several other domestic and international carriers interested in instituting

scheduled service at PSM.

The current terminal facilities at PSM are barely sufficient for the flights arriving and departing
from PSM in 2016 and are insufficient for the flights already scheduled for the spring and summer

of 2017.

Based on this, the PDA has decided to take a focused look at the terminal building and ancillary
heeds in the medium-term (2018-2020), and long-term (2020 and beyond). This study will
consider the needs of both domestic and international carriers. For the medium-term work, the
PDA would like to look at doing some of the preliminary work (known as Phase 1) as soon as it is
practical while completing the Phase Il work in about 2019. The Phase | work will be done so that
it will be integrated seamlessly into the Phase Il work-while addressing some of the most critical

needs in the existing facility as soon as possible.
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Core Objectives

1. Understand and qualify medium-term Phase | (2018-2019) and medium-term Phase Il
(2019-2020) terminal operational characteristics and space / functional needs.
2. Understand potential long-term (2020 and beyond) terminal operational characteristics

and space / functional needs.
3. Establish an implementation plan for meeting medium-term plans in consideration of

long-term possibilities. Plan to consider timing, functional and aesthetic design,
construction phasing, capital cost, and funding strategies.

Project Funding

This project is an aviation planning project that isintended to be funded through FAA AIP Primary
Entitlement funding (90%), NHDOT Bureau of Aeronautics funding {5%) and PDA funding (5%).

Project Team
The project team for this Work Order includes:
Company Responsibility Discipline
Code
McFarland Johnson Aviation and Project Management E
Structural S
Mechanical and Fire Protection M
Electrical EE
Fennick McCredie Architects | Architecture A
| Cost Estimating EST

(Note: The discipline code is used in the scope of work and the fee spreadsheet)

Scope of Work
The Consultant shall perform the following work tasks within the hours on the attached fee

spreadsheet:
Task 1.0 - Project Administration

This task consists of the tasks related to defining the project, preparing scopes and fees resulting
in a signed Work Order, preparing FAA and NHDOT forms and reimbursements, attending
meetings identified below, and preparing FAA and NHDOT project closeout documentation.

Specific subtasks include:
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~ Schedule, prepare documentation for, and attend a project scoping meeting at the

1.1
PDA offices (E, A).

1.2 - Prepare draft Scope of Work and fee spreadsheets. Revise Scope of Work and
spreadsheets based on PDA review. Prepare draft Work Order and finalize based on
PDA review (E, A).

1.3 — Prepare graphics, coordinate with PDA staff, and attend an Airline meeting at the
PDA office (A).

1.4 ~ Prepare FAA Project Readiness Form and provide to PDA (E).

15 - Attend PDA meeting to provide support to PDA staff in presenting findings (E, A).

1.6 ~ General coordination with PDA, PSM, and subconsultants (E, A, S, M, EE).

1.7 - Prepare FAA Grant Application and review with PDA (E).

1.8  —Prepare FAA and NHDOT Reimbursement Requests and year-end SF 424 and provide
them to PDA for review (E).

1.9 - Prepare and file an OEAAA (Form 7460-1) notice and attached figure for the
proposed short-term improvements (E).

1.10 - Prepare and submit FAA Project Closeout documentation to PDA and after review
to FAA and NHDOT (E).

Task 2.0 - Programming

This task consists of preliminary site investigations, space programming meetings with PDA and
airlines, and preparation of a space programming report for PDA review. Specific subtasks

include:

2.1

2.2

23

24

25

— Schedule and attend a site visit for the project team to investigate existing
conditions at and around the terminal building. Meet with PDA staff and obtain copies
of plans and reports that will be useful to the project team. Coordinate with PDA to
obtain an electronic base map (E, A, S, M, EE).

— Schedule and attend meetings with the PDA, PSM, Airlines, TSA, and Customs and
Border Protection (CBP) to determine needs and requirements (E, A).

— Perform analyses and reviews and prepare space programming report with
equipment needs, space needs, utility needs, access needs, and critical adjacencies
for domestic service upgrades only (E, A, S, M, EE).

— Perform analyses and reviews and prepare space programming report with
equipment needs, space needs, utility needs, access needs, and critical adjacencies
for domestic and international service upgrades (E, A, S, M, EE).

— Meet with PDA staff to review space programming preliminary reports and reach
agreement on what to use for further work (E, A).
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2.6  —Finalize the space programming reports and distribute to PDA in PDF format as well
as two (2) paper copies (E, A).

Task 3.0 - Conceptual Master Plan

This task is to look at the long-term plans for the Terminal building so that the short and medium-
term recommendations do not restrict the long-term development plans. The long-term
development will not produce detailed long-term plans but rather will produce general concept
sketches. Specific subtasks include:

3.1  -Assemble and review existing documentation on Terminal long-term plans including
Airport Master Plans, Terminal Studies, and other previous planning efforts (E, A).

3.2  ~Perform analyses and prepare three concepts for long-term terminal development
including apron layout, jet bridges, curb-side access, and major utility access (E, A, S,
M, EE).

3.3 - Schedule, prepare for, and manage a meeting with the PDA and PSM to reach
consensus on fong-term concepts (E, A).

3.4  —Revise and finalize two (2) long-term terminal concepts to reflect discussions with
PDA and PSM (E, A, S, M, EE).

3.5  —Prepare memo on long-term terminal concepts and distribute to PDA in PDF format

as well as two (2) paper copies (E, A).
Task 4.0 — Medium-Turn Concept Design and Implementation Plan

This task looks at the medium-term needs of the domestic and foreign airlines and ways to modify
the Terminal to accommodate those needs. Because these improvements will likely include
things like building additions, additional boarding bridges, and associated utility and site
upgrades. Forthe medium-term work, we will look at doing some of the preliminary work (known
as Phase 1) as soon as it is practical while completing the Phase Il work in about 2019. The Phase
f work will be done so that it will be integrated seamlessly into the Phase [l work while addressing
some of the most critical needs in the existing facility as soon as possible. This task will start with
the preparation of six medium-term terminal architectural layouts which will then be reviewed
for structural, mechanical/plumbing/fire protection, and electrical needs and recommendations.
Curb-side, terminal access, and parking needs will be prepared in Task 6.5 but will be included in
this review. The design team will meet to discuss all the systems and will finalize the six layouts.
We will then meet with the PDA and PSM staff to review the concepts, finalize the preferred
concept, and prepare a final memo and order-of-magnitude cost estimate. The concepts will be
prepared for increases in domestic flights as well as increases in both domestic and international

flights. Specific subtasks include:



4.1

4.2

4.3

4.4

4.5

4.6

4.7

4.8

4.9

4.10

411
4.12
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Schedule, attend, and document an on-site design team meeting to review facilities

and systems (E, A, S, M, EE).
- Prepare six medium-term terminal concept architectural layouts (three Domestic

only and three Domestic & Foreign) (A).
— Review structural needs and systems for six medium-term ;6ncepts and prepare

structural recommendations (A, S).
— Review mechanical, plumping, and fire protection needs and systems for six
medium-term concepts and prepare mechanical, plumping, and fire protection

recommendations (A, M).
~ Review electrical needs and systems for six medlum-term concepts and prepare

electrical recommendations (A, EE).
— Review curb-side and terminal access needs for six medium-term concepts and

prepare access concepts (See Task 6.5).
~ Design team meeting to discuss all systems and determine six consolidated medium-

term concepts (E, A, S, M, EE).

~ Finalize six consolidated medium-term terminal concept architectural layouts (three
Domestic only and three Domestic & International) (E, A, S, M, EE).

~ Schedule, attend, and document a meeting with PDA & PSM to present and reach
concurrence on concepts (E, A, S, M, EE).

- Revise and finalize two preferred concepts (E, A, S, M, EE).

~ Prepare memo on medium-term concepts (E, A, S, M, EE).

- Do preliminary quantity takeoffs and prepare order of magnitude cost estimate on

preferred concepts (E, A, S, M, EE, EST).

Task 5.0 — Terminal Enhancements Schematic Analysis

This task advances the concepts from Task 4 into a single concept for a medium-term
development. End products will include schematic building footprints, floor plans; construction
phasing plans (highlighting Phase | and Phase Il work), exterior elevations, interior conceptual

perspectives, as well as a project schedule and .funding plan.

Throughout this phase, the

consultant team will hold three on-site work sessions with the PDA.

51

5.2

5.3

- Synthesize medium term domestic and international concepts into a single project
plan (E, A).

- Perform supplemental site investigations of existing architectural, structural,
mechanical/electrical/plumbing/fire protection, and site conditions to support

schematic development (E, A, S, M, EE).
- Prepare schematic level floor plans for both levels (E, A).
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5.4 - Prepare schematic construction phasing plans including possibility for an early
construction package (Phase I} (E, A, S, M, EE).

5.5 - Prepare exterior conceptual elevation studies of hew construction (E, A).

5.6 - Prepare Interior conceptual perspectives to show general architectural feel of the
space and finishes (E, A). )

5.7 - Develop a project schedule and project funding plan (E, A, S, M, EE, EST).

5.8 - Perform three on-site stakeholder/client work sessions during schematic planning

task phase (E, A).

Subconsultants for this phase will include a Surveyor to perform a survey in the area surrounding
the existing Terminal Building for use in schematic design and a geotechnical engineer to provide
an opinion on the suitability of the native soils for construction.

Task 6.0 — Non-Terminal Considerations

This task looks at the non-terminal needs for the medium-term Phase | and Il development.
These include parking, terminal access, passenger boarding bridges, aircraft parking aprons,
canopies, and vehicular pick-up/drop-off areas. The analysis of these needs will occur in this task
but the results will be included and presented as part of tasks 4.0 and 5.0. Specific subtasks

include:

6.1  —Obtain base mapping for Terminal, ramp, and parking areas outside the limits of the
survey in Task 5, update base mapping based on Google Earth and PDA plans, and
prepare a planning level base plan for the terminal, apron, and parking areas. This
assumes that the PDA can provide us with a base map in a CADD format to use as a
starting point (E). .

6.2 - Based on input from PSM and PDA, prepare projected enplanement and parking
need estimates. This is NOT a formal forecasting effort (E).

63 - Prepare medium-term (Phase | and Il) parking layouts (two each for Phase | and
Phase Il and domestic only and domestic & international) (E).

6.4 - Prepare medium-term apron layouts with jet bridge recommendations (domestic
only and domestic & international) (E, A).

6.5 — Prepare medium-term terminal access layouts (one for medium-term Phase | and
two each for medium-term Phase Il for both domestic only and domestic &
international) (E, A).

6.6 - Review structural implications of revisions to canopy along drop off area (E, S).

6.7  —Revise parking, apron, jet-bridge, and access layouts (E).

6.8 - Prepare memo on parking, apron, jet-bridge, and access layouts (E).

6.9 Do preliminary quantity takeoffs and prepare order of magnitude cost estimates for

the preferred concepts (E, Est)
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Task 7.0 — Environmental Review and NEPA Compliance

This task will investigate the existing environmental constraints for the project area, submit an
FAA NEPA categorical exclusion form for medium-term Phase | improvements (if it is eligible for
a categorical exclusion), and provide a memo outlining environmental conditions and anticipated
permitting required for the medium-term improvements. Beyond delineating wetlands in the
project areas, data acquisition will be limited to information available from PDA and from state

Vagencies. Specific subtasks include:

7.1

7.2

7.3

7.4

— Research existing environmental conditions at PSM by meeting with PDA staff,
reviewing PDA records, reviewing NH Natural Heritage Bureau and USF&W databases,
checking the NHDES OneStop database, and contacting NH Division of Historic

Resources (E).
~ Perform a site visit and delineate wetlands in the areas of the medium-term

improvements (E).

— Consult with FAA and prepare a NEPA Categorical Exclusion Form for the final
medium-term Phase | concept (if it is eligible for a categorical exclusion) (E).

— Provide a memo that outlines existing environmental conditions in the project area
and renders an opinion on the environmental permits likely to be required for the
medium-term terminal improvements (E). '

Task 8.0 — Final Documentation

This task will include the preparation of a consolidated report with plans and figures using the
memos, concepts, and estimates prepared in previous Tasks. The consolidated report will be
delivered to the PDA in a hard copy format (six copies) and PDF format. Specific subtasks include:

— Using the memos, concepts, and estimates prepared throughout the project,

8.1
prepare a consolidated report in paper and PDF format (E, A).

8.2 ~ Print and deliver 6 copies of the report to the PDA (E).

Project Schedule

A. FiNal SCOPE AN FER ...ucviuereerieeiiairinieccriensrecs st st b sssss s s st s sbenens 4/21/17
2 T 1 = U OO U OU TP PO R O SPPISPPRR P 4/21/17
C. Grant Application — Planning Grant ... 4/28/17
D. Conceptual Master Plan t0 PDA......cccoviarmiminim i cnsrersnesnssinsians 7/117
E. Medium-Term Development Preferred Alternative Agreed to......c.cccveeve. 8/1/17
F. EnVIronmental REPOIT.. ..o ccieriaesrarerienieceiecesissncainsinisssesssnessssstnssssssancasanes 8/1/17
G. Project ComPIetion ... e 10/1/17



55 International Drive, Portsmouth, NH 03801

MOTION

Director Torr:

The Pease Development Authority Board of Directors hereby
authorizes the Executive Director to:

(1) accept on behalf of the PDA a Federal Aviation Administration
("FAA") Grant Offer of AIP funding equal to 90% of the project
costs, in the amount not to exceed $452,822.00, for snow

removal equipment for Skyhaven Airport in Rochester, New
Hampshire;

(2) accept from NHDOT Division of Aeronautics 5% of the project
costs in an amount not to exceed $25,157.00;

(3) expend PDA funds equal to 5% of the project costs inan amount
not to exceed $25,157.00;

(4) award a contract to the lowest responsible bidder in an amount
not to exceed $487,205.00 for the purchase of snow removal

equipment; and

(5) execute such other documents and/or agreements as are
necessary or appropriate, to purchase the snow removal
equipment which total project is estimated to be less than
$503,200.00; all in accordance with the memorandum from
Maria J. Stowell, PE, Manager - Engineering, dated May 12,2017

and attached hereto.

N:\RESOLVES\2017\Grant Offer-DAW Snow Removal Equip-0517.docx
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MEMORANDUM

To: David R. Mullen, Executive Director o s
From: Maria J. Stowell, P.E., Manager, Engineering _J_/l(lfu.,&/
Date: May 12, 2017

Subject: DAW - FAA Grant Offer for Snow Removal Equipment

Earlier this month, PDA submitted a grant application to FAA for the purchase of snow removal equipment
(SRE). The equipment consists of an airport rotary plow with carrier vehicle and will replace the worn out plow
that PDA inherited with the Skyhaven transfer. The plow is needed to clear snow and ice from the newly

reconstructed runway and taxiways at Skyhaven Airport.

In the event that a grant offer is received before the next board meeting, staff needs approval to accept the grant
offer, provide matching funds and enter into contracts. Bids were opened in April and the breakdown is as

follows:

Firm Project Total
J. A. Larue $416,448
Team Eagle $547,320
M-B Companies $487,205
Engineers Estimate $500,000

J.A. Larue had the lowest bid. However, they were disqualified because they did not meet Technical
Specifications A1-5 in regards to axle capacity nor 4.3.2 in regards to the input auger. The next lowest bid was

received from M-B Companies, Inc. (M-B).

Funding for this purchase is provided by PDA, NHDOT and FAA. Both PDA and NHDOT Bureau of
Aeronautics will provide 5% of the costs. The remaining 90% is provided by FAA.

Based upon the anticipation of a grant offer, please seek Board approval:

1. To accept from the FAA up to $452,822 in AIP Funds;

2. To accept funds from the NHDOT Division of Aeronautics in the amount of $25,157,

3. Expend $25,157 in PDA matching funds; and,

4. To award a contract to M-B Companies, Inc. in an amount not to exceed $487,205 for the purchase of

snow removal equipment,

Please note that the total project amount is estimated to be less than $503,200 ($487,205 to M-B, $11,922 to
Jacobs (contract approved by the Board in March), and $4,009 for force account work).

NAENGINEER\Boatd Memos\2017\DAW SRE.docx




3b An‘lme Ave Portsmouth NH 03801
| 603.433.65386

MANAG’EMEVNT
Memorandum

To:  Andrew Pomeroy, Airport Operations Manager

From: Sandra McDonough, Airport Operations Specialist ™,
Date: 5/10/2017

Subj: Noise Report for April 2017

The Portsmouth Intérnational Airpott 4t Pease received a total of 28 noise inquiries in
April 2017, 24 rotor and 4 fixed wing,
The 24 totor wing inquiries originated from 5 Portsmouth tesidences and one Lee

residence. One caller inquired 18 times with concéms about the altitude and the path
that Seacoast Helicopters flies. Two callers inguired about media helicopters reporting

on a large fire. downtow.

The four fixed wing inquiries originated from Durham, Newmarket and Portsmouth.
The inquiries include both altitude and noise concerns of military and commercial

afreraft.

Attached is a copy of the Neise Report for April 2017.
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55 International Drive, Portsmouth, NH 03801

MOTION

Director Lamson:

The Pease Development Authority Board of Directors authorizes the
Executive Director to expend funds in the total amount of $38,232.95 for
legal services rendered to the Pease Development Authority by:

1. Kutak Rock LLP
Through March 31, 2017 $11,831.22
$ 7,556.23
$19,387.45
2. Sheehan Phinney Bass + Green |
Through March 31, 2017 $ 18,468.50
$ 377.00
$18.845.50
Total $38,232,95

N:\RESOLVES\2017\Legal Services 0517.docx




210z tdy ybnoyy

« $3347vO31 - SISATIVNY

S6'692'9LL$ 22108 00°066'6% £2'892'2€$ EL VT 8rLS 9TEVT'LELS Ly y00°LLS €30 aAjeINLING
0C P09’ vLS 0E¥00'vL$ 1 Ad
21°00p'23 L1 °00¥'28 SL A4

0E2Lr'PLS 0ECTLV'VIS 9L Ad oL A4

59'/.6.'101$ ZLL10viS 00°066'6$ £6°66L°LL$ LLAd||9TepZ'LeLS ww.mﬁuw\ﬂmﬁw AW
1ejo) uonepuno4 2z tebuey I8 UdARH Aiva jejot uonjepunoy me- [lOM udAeH 3iva
1e9 A [eoslty meT 1ea) |easiy UoneAIasUO)
uoljeAlasuoy
Biaquiels Auleg ‘josunog peas uo)sald uuh :jesunosn pesa
SYILIVIA TV INIWNOYIANG




KUTAK ROCK LLP

WASHINGTON, D.C.
Telephone 202-828-2400
Facsimile 202-828-2488

Federal ID 47-0597598

April 12,2017

Lynn Hinchee

Pease Development Authority
55 International Drive
Portsmouth, NH 03801

Check Remit To;
Kutak Rock LLP

PO Box 30057

Omaha, NE 68103-1157

Wire Transfer Remit To:
ABA #104000016

First National Bank of Omaha
Kutak Rock LLP

A/C #24-690470

Reference: Invoice No. 2286489
Client Matter No. 301603-1 -

Invoice No. 2286489
301603-1

Re: CLF

TOTAL CURRENT AMOUNT DUE

$11,831.22



Pease Development Authority Apr 28, 2017 PAGE

SHEEHAN PHINNEY BASS & GREEN PA
1000 ELM STREET
P.0O. BOX 3701
MANCHESTER, NH 03105-3701

SERVICE AND EXPENSE MAILBACK SUMMARY

RE: Trade Port - General Representation

CLIENT/CASE NO. 14713-10167
BILLING ATTORNEY:Robert P Cheney

TOTAL FOR PROFESSIONAL SERVICES RENDERED: $377.00
TOTAL EXPENSES: $0.00

TOTAL THIS BILL: $377.00

PREVIOUS BALANCE: $0.00

TOTAL BALANCE DUE: $377.00

PAYMENT DUE 30 DAYS FROM INVOICE DATE

Please return this page with your remittance and
please reference the client/case number on all
related correspondence.

AMOUNT PAID... §



Pease Development Authority Apr 24, 2017 PAGE

SHEEHAN PHINNEY BASS & GREEN PA
1000 ELM STREET
P.O. BOX 3701
MANCHESTER, NH 03105-3701

SERVICE AND EXPENSE MAILBACK SUMMARY

RE: CLF vs. Pease

CLIENT/CASE NO. 14713-15395
BILLING ATTORNEY:Lynn-J. Preston

TOTAL FOR PROFESSIONAL SERVICES RENDERED: $18,415.00
TOTAL: EXPENSES: ' $53.50

TOTAL THIS BILL: $18,468.50

PREVIOUS BALANCE: $0.00

TOTAL BALANCE DUE: - $18,468.50

PAYMENT DUE 30 DAYS FROM INVOICE DATE

Please return this page with your remittance and
please reference the client/case number on all
related correspondence.

AMOUNT PAID... §




55 inlarnational Drive, Porismouth, NF 03801

AL

NT

Y

MEMORANDUM

To: Pease Development Authority Board of Directors
From: David R. Mullen, Executive Director <92~
Date: May 18, 2017 '
Re: Commercial Use Mooring Permit Transfers

In accordance with the “Delegation to Executive Director: Consent, AFprovaI and
Execution of Mooring Permit Transfers” adopted by the Board on January 24, 2002, I am pleased
to report that PDA has approved of commercial mooring permit transfer for the following permit:

Date of
Permit Business Approval
Seabrook Harbor No. 7541 Commercial Fishing 05/03/17
Transferor: Randell Collins
Transferee: Stephen C. Smith

The Delegation to Executive Director: Consent, Approval and Execution of Mooring
Permit Transfers provides that:

“A Mooring Permit Transfer request submitted to this delegation of authority shall not be
consented to, approved or executed unless all of the following conditions are met:

1. In accordance with NH Administrative Rule Por 301.08 (superseded by Pda
508.01 (a) - (d)), a commercial boat owner must submit to the Division
documented proof of the commercial nature of the business being sold.”

These conditions have been met.

P:\PortAuthority\Moorings\Transfers\BoardMemos\Boardmem 0517.docx
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555 Market Strest, Suite 1 Porismouth, NH 03801

INTERNATIONAL
PORTS AND HARBORS

TO: | David Mullen, Executive Director, PDA
FROM: Geno J. Marconi, Director, DPH ﬂ
DATE: May 2, 2017 |

RE: Commercial Mooring Transfer

The Pease Develdpment Authority, Division of Ports and Harbors has received a request
for the transfer of a commercial mooring, permit #7541, from Randell Collins to Stephen

Smith.

I have reviewed the attached paperwork and concur with the local Harbormaster and
Chief Harbormaster that the request meets all the requirements of the PDA-DPH Code of

Administrative Rules regarding commercial mooring transfers. Therefore, I am
requesting approval of the transfer.

If you have any questions or need further information, please let me know.



r " .
555 Market Street, Suite 1 Portsmouth, NH 03801

INTERNATIONAL
PORTS AND HARBORS

May 3, 2017

Randell Collins
28 Centennial St
Seabrook, NH 03874

RE:  Request to Transfer Commercial Moorings
Commercial Mooring No. 7541, Seabrook Harbor, New Hampshire

Dear Mzr. Collins:

Please be advised that Pease Development Authority - Division of Ports and Harbors has
approved of your request to transfer the above referenced commercial mooring to Stephen C. Smith
of 4 Liberty St unit 2 in Salisbury, MA in connection with the sale of your commercial business.

You and Stephen Smith have represented that Stephen Smith intends to use the mooring for
commercial fishing related purposes. Please be advised that the approval to transfer the mooring is
- subject to the condition that Stephen Smith will continue to use the mooring for commercial fishing

related purposes.

In accordance with the administrative rules which govém the transfer of commercial
moorings: “If the holder of a commercial use mooring permit ceases operation of the commercial
entity for which the permit was issued, the permit shall lapse.” See enclosed copy of Pda 508.01(d).
By copy of this letter Stephen Smith is being put on notice of this provision.

Thank you for your attention to this matter.

| Sincerely,

David R. Mullen
Executi_ve Director

Enclosure

ce: Geno Marconi, Director PDA-DPH
Stephen Smith
PDA Legal Dept.




TIONA

55 International Drive, Porismouth, NH 033801

Director Torr:

MOTION

The Pease Development Board of Directors hereby approves of the
Initial Proposed Amendments to the “Schedule of Pilotage Fees and Pilotage
Unit Rates, Portsmouth Harbor and Piscataqua River” attached hereto; and
authorizes the Division Director to take any necessary or recommended

action in furtherance of this matter;

all in accordance with the

memorandum of Geno J. Marconi, Division Director, dated May 11, 2017

attached hereto.

N:\RESOLVES\2017\DPH - Initial Rate Amd 0517.docx
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585 Marke! Strest, Suite 1 Parismouth, NH 03801

INTERNATIONAL
PORTS AND HARBORS

Date: May 11, 2017

To: PDA Board of Directors

From: Geno Marconi, Port Director

Subject: Schedule of Pilotage Fees and Pilotage Unit Rates

in accordance with RSA 12-G:42, Xi, the Division is proposing amendments to the:
SCHEDULE OF PILOTAGE FEES AND PILOTAGE UNIT RATES. The initial proposed amendments are

attached hereto.

Furthermore, in accordance with RSA 12-G:42, X1 (f); [Fees relating to pilotage shall be comparable with
pilotage fees assessed by other port authorities in the United States], the following comparisons, for the

same ship, round trip, were performed:

BOSTON, MA: $8,862.00
PORTLAND, ME: $8,814.00

PORTSMOUTH, NH:  $5,978.00 (current fee schedule)
$6,576.00 {proposed fee amendments)

The Initial Proposed Schedule of Pilotage Fees and Pilotage Unit Rates was presented to the Division of
Ports and Harbors Advisory Council {Council) at the May 10, 2017 meeting for review and comment.
The Council voted to recommend that the PDA Board of Directors approve the initial proposed

amendments.

The Division will advertise a Public Hearing on the initial proposed amendments in newspapers of local
and state wide distribution as well as on the Division’s web site. The Public Hearing will be held on June
1, 2017 at 6:00 pm at the Division office on Market Street. Written comments will be received until the

end of business June 12, 2017.

(YWY TAKING YOU THERE



The Final Proposed Amendments to the Schedule of Pilotage Fees and Pilotage Unit Rates will be
presented to the PDA Board of Directors at the June 15, 2017 meeting for final adoption with an

effective date of June 30, 2017.

Therefore, the Division of Ports and Harbors recommends that the PDA Board of Directors approve the
Initial Proposed Amendments to the Schedule of Pilotage Fees and Pilotage Unit Rates.



STATE OF NEW HAMPSHIRE

PEASE DEVELOPMENT AUTHORITY — DIVISION OF PORTS AND HARBORS

SCHEDULE OF PILOTAGE FEES AND PILOTAGE UNIT RATES
PORTSMOUTH HARBOR AND PISCATAQUA RIVER

INITIAL PROPOSED AMENDMENTS

1.0 COMPUTATION OF PILOTAGE FEES AND UNITS:

1.1

1.2

1.3

1.4

1.5

1.6

May 3, 2017

Certain pilotage fees for inbound and outbound vessels as identified below are
based on pilotage units. In each such case a minimum fee is also identified. If
pilotage units are not used to set a fee, the fee is set on a flat fee or per unit or

similar basis.

All measurements shall be in meters.

Pilotage units are computed by:

1.3.1 Multiplying the overall length of the vessel (bow to stern) by the extreme
breadth of the vessel (beam to beam);

1.3.2  Multiplying the product of subsection 1.3.1 by the depth of the vessel to the
uppermost continuous deck (bottom of keel to uppermost continuous deck);

and
1.3.3 Divide the product of subsection 1.3.2 above by 100.

The pilotage fees shall be an amount equal to 200% of the applicable charges
specified in this schedule for:

(a)  Any self-propelled vessel lacking propulsion; or

(b) A pilot called out to a scene for any unscheduled event or emergency
situation.

The pilotage rates for a submarine shall be:

(@) An amount equal to the applicable charges in subsection 2.1.1, 2.1.2, or
2.1.3, plus an additional $25-00 $28.00 per foot of draft; and

(b)  Minimum units: 100.

An amount equal to all the fees incurred shall be added to the invoice when the fees
are to be paid by any electronic method, including, but not limited to, direct deposit,

wire transfer, or credit card charge.



2.0 PILOTAGE FEES — TRANSIT CHARGES:

2.1 For vessels inbound or outbound, including barges, the charges payable under this
section shall be as follows:

2.1.1 Per passage where line of demarcation is transited during passage:
(a)  Pilotage units multiplied by $2:70 $2.97; and

(b)  Minimum charge: $266-00 $286.00;

2.1.2  Per passage where line of demarcation is not transited during passage (i.e.
vessel shifting with harbor and river):

(a)  Pilotage units multiplied by $3-50 $1.65; and
(b)  Minimum charge: $182.00 $200.00,
2.1.3  Docking or undocking charges:
(a)  Pilotage units multiplied by $6-70 $0.77,
(b)  Minimum charge: $83-00 $91.00; and

() Must be paid, where applicable, in addition to any applicable per
passage charge assessed under subsections 2.1.1 or 2.1.2 above;

and
2.1.4 Vessel shifting at berth:
(a  $425.00 per call for assistance; and

(b)  Second pilot required for transit or turning off dock: $385-60
3425.00

3.0 PILOTAGE FEES — PILOT DETENTION CHARGES:

3.1  Inbound or outbound vessels of any size:

3.1.1 Charge for canceling call for pilot after pilot reports to vessel: (a) $226-060
$242.00 per call cancelled,; '

3.1.2  Charge for detaining pilot during the mooring or securing of vessel in excess of
one hour once vessel is alongside of terminal:

(a)  $220.00-perexcess-hour-$100.00 per 20 minutes of detention-or-pertion
theseal;

>

May 3, 2017



4.0

3.1.3 Charge for canceling request for pilot due to fog, stress of weather, or vessel
mechanical problem while pilot vessel is in transit to vessel requesting pilot:

(@  Same as subsection 3.1.1; and
3.1.4 Charge for pilot not returned to shore and carried to sea on vessel:
(@  $350-00 $385.00 per day or part thereof that pilot is detained at sea after

outbound passage is complete, plus the cost of return to Portsmouth, New
Hampshire, by the fastest means of first class travel available.

PILOTAGE FEES — MISCELLANEOUS CHARGES:

4.1  Inbound or outbound vessels of any size:

4.1.1 Charge for transporting a pilot launch to or from the pilot station (to be paid,
where applicable, addition to other charges assessed pursuant to sections

2.0 and 3.0 above):
(a) $150-00 $165.00 per single, one-way trip; and

4.1.2  Charge for transporting a pilot to or from a vessel at anchorage in lieu of
boarding at pilot station:

(a) $220.00 $242.00 per single, one-way trip.

May 3, 2017



5/2/2017 Pda 100-700

PART Pda 311 PILOTAGE FEES

Pda 311.01 Pilotage Fees Schedule.

(a) Vessels required under Pda 304.01 to be piloted by a pilot shall pay to the pilot each applicable pilotage fee as
set forth in the schedule of pilotage fees adopted pursuant to (¢) below. It shall be the responsibility of the pilot to request

payment and collect payment of any pilotage fee authorized under Pda 311.

(b) Atleast once a year the division director shall review the schedule of pilotage fees and pilotage unit rates. At
any time, the division director may prepare a proposed schedule of pilotage fees and pilotage unit rates. The proposed
schedule of pilotage fees and pilotage unit rates shall be distributed to each pilot and shall be made available to the

public. Hereafter in this section, references to “pilotage fees™ shall include “pilotage unit rates.”

(c) Within 30 days of distribution of the proposed schedule of pilotage fees to the public under (b) above, pilots or
any member of the public may submit to the division director written comments regarding the proposed schedule of

pilotage fees.

(d) Within 60 days of distribution of the proposed schedule of pilotage fees to the public under (b) above, the
division director shall submit a proposed schedule of pilotage fees to the authority for review and approval, either in its

original proposed form or as modified after receipt of public comment.
(e) The authority may:
(1) Adopt the approved annual schedule of pilotage fees;
(2) Adopt the approved annual schedule of pilotage fees in part; or
(3) Adopt the approved annual schedule of pilotage fees in part and modify the schedule in part,
(f) The authority shall make available to the public any fee schedule adopted in whole or in part under (e) above.

(g) The pilotage fees adopted by the authority shall take effect on January 1 of the following year, or within 10
days of adoption by the authority, as specified by the authority. Once adopted, the annual schedule of pilotage fees shall
be mailed to each pilot and shall be attached to any new commission that may be issued to a pilot. Pilots shall charge

fees only as set forth in the approved schedule.
Source. #7870, eff 4-12-03; ss by #8148, EXEMPT, eff 8-27-04; ss by
#10818, EXEMPT, eff 4-17-15

Pda 311.02 Computation of Pilotage Units.

(a) Pilotage units shall be computed by:
(1) Multiplying the overall length of the vessel by the extreme breadth of the vessel,

(2) Multiplying the product of (1) by the depth of the vessel to the upmost continuous deck; and

(3) Dividing the product of (2) by 100.
(b) For purposes of determining pilotage units, all measurements shall be in meters.
Source. #7870, eff 4-12-03; ss by #8148, EXEMPT, eff 8-27-04

Pda 311.03 Pilotage Fees Based on Pilotage Unit Rates: Flat Fees.

(a) The annual schedule of pilotage fees approved by the authority under Pda 311.01 shall contain the pilotage fees
described in (b) — (e) below.

(b) The following pilotage fees shall be based upon pilotage unit rates established within the pilotage fee schedule
for vessels inbound or outbound:

(1) One-way inbound or outbound transit fee, calculated by multiplying the pilotage units for such vessel by
the pilotage unit rate for inbound or outbound vessels;




5/2/2017

Pda 100-700
(2) Docking or undocking fee, calculated by multiplying the pilotage units for such vessel by the pilotage unit
rate for vessels docking or undocking; and

(3) Vessel shifting berths within the pilotage area, calculated by multiplying the pilotage units for such vessel
by the pilotage unit rate for vessel shifting berths within the pilotage area.

(c) The pilotage fee schedule shall contain minimum fees for all of the fees described in (b) above. The minimum

fee shall apply if the fee based upon pilotage units is less than the minimum fee.

(d) The pilotage fee schedule shall contain fees for the following:

(1) Shifting a vessel at berth established on a per call basis;
2 Cancellanon of the request for pilotage assistance after the pilot reports for duty on the vessel established
on a per call basis;

(3) Detention of a pilot detained during mooring of a vessel after allowing one hour, once along side, for the
securing of a vessel to its berth established on a per hour basis;

(4) Detention of a vessel in transit, cancelled due to fog, stress of weather, or mechanical problem
established on a per hour basis;

(5) Detention of a pilot carried to sea established on a per diem basis, plus the cost of return to Portsmouth,
New Hampshire, by the fastest means of travel available;

(6) Transporting a pilot to or from the pilotage station established on a one-way, single trip basis;

(7) Transporting a pilot to or from a vessel at anchorage instead of boarding at the pilotage station established
on a one-way, single trip basis;

(8) A self-propelled vessel lacking propulsion;

(9) Pilotage of a submarine; and

(10) The calling out of a pilot to a scene for any unscheduled event or emergency situation.

(e) Anamount equal to all the fees incurred shall be added to the invoice when the fees are to be paid by any

electronic method, including, but not limited to, direct deposit, wire transfer, or credit card charge.

Source. #7870, eff 4-12-03; ss by #8148, EXEMPT, eff 8-27-04; ss by
#9928, EXEMPT, eff 5-29-11; ss by #10642, EXEMPT, eff 6-29-14




55 International Drive, Portsmouth, NH 03801

MOTION

Director Loughlin:

The Pease Development Authority Board of Directors hereby
authorizes the Executive Director to complete negotiations and to execute
a License and Operating Agreement with Electro Source, Inc. (ESI) for use
of bulk storage space at the Market Street Terminal, on terms and
conditions substantially similar to those set forth in the draft Letter of
Intent dated May 9, 2017 attached hereto, and such other conditions as
shall be necessary or desirable to this matter subject to concurrence of
the Division Director and PDA General Counsel.

N:\RESOLVES\2017\Electro Source 0517.doc
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May 9, 2017

Frederick Lange, President
Electro Source, Inc.

22 Church Street

Northport, New York 11768

Dear Mr. Lange:

d Harbors (PDA-DPH
erms and conditions

d x-ts Division of Port

On behalf of the Pease Development Authorit
.._,“ the followmg outline'd}

or Port Authonty) we are pleased to submit t

from :'t'h'e Market Street Marme Terminal, Portsmouth, New
of six ships per year are anticipated.

- tion of the fees and rents to be paid and the covenants to be
-- SI and subject to the terms and conditions set forth herein, the
PDA agrees to License to ESI up to 3 acres, as more specifically shown on the
plan attached hereto and incorporated herein as Attachment A. The Parties agree
that the Premises is intended for the marshalling and storage of bulk cargo and

operating equipment.

Premises:



Mr. Frederick Lange, President
Electro Source Inc.

May 9, 2017
Page 2

Base Term:

Fees:

The License shall be effective upon execution and shall continue for a base term
of two (2) years, unless otherwise terminated or extended by agreement of the

Parties.

In consideration of the License granted, ESI shall pay to the Port Authority the
following annual amounts:

Storage Fees: During the base term of the License, ESI shall pay to PDA-DPH a
storage fee at the annual rate of $63,000 per acre for the Premises.

Scale House Fee: During the base term of the License, ESI shall pay to PDA-DPH
for non-exclusive use of the Office and Scale a scale house fee at the annual rate
of $12,000 plus any pro rata share of utility charges in connection with this use.

Terminal Charges: During the term of the License, ESI shall pay to PDA-DPH
Terminal Charges, to include without limitation, dockage and wharfage, at rates
established from time to time by the PDA-DPH. As of the Term Commencement
Date, the Terminal charges in effect are attached hereto as Attachment B.

Cargo Reports: On or before the fifteenth (15™) day of each month, ESI shall
prepare and submit a Cargo Report in a form provided by or reasonably
satisfactory to PDA-DPH showing all information concerning ESI's cargo
activities for the previous calendar month. Such report shall, at a minimum,
consist of scale receipts, the draft survey and identifying the scrap metal
remaining in the Storage Area as of the report date. Any confidential financial or
proprietary business information in accordance with NH RSA 91:A, should be

marked as such prior to transmission.

Gate Security Charges: During the term of the License, ESI shall pay to PDA-
DPH the actual cost of gate security required by ESI’s operations. PDA-DPH will
not allocate costs for gate security Monday through Friday from 0600 to 1600

hours. (See Attachment B.)

Sweeping of Licensed Premises: During the term of the License, ESI shall, at its
sole cost and expense, arrange for and provide sweeping services to clean debris
from the Licensed Premises and the DPH Common Areas following loading
operations. At the election of the Division Director, Sweeping operations may be

performed by DPH at an hourly rate of $125.00/hour.

Minimum Annual Guarantee: ESI agrees to provide PDA-DPH with a minimum
annual guaranteed revenue of $450,000 to include only those charges for dockage,

wharfage and storage area rental.




Mr. Frederick Lange, President
Electro Source Inc.

May 9, 2017

Page 3

Use: The purposes for which ESI may use the Storage Area are as set forth above in
“Purpose.”
Except as otherwise specifically provided herein, or otherwise consented to in
writing by the PDA-DPH, the following terms and conditions shall be applicable
to ESI's use of the Premises and Scale House.

1. With the exception of the initial two storage periods which may extend to ninety

(90) days following consultation with the Port Director and the PDA Executive
Director, the storage period, commencing on the initial delivery of wood chips to
the Licensed Premises and termination on the day ESI begins to load the ship,

shall not exceed sixty (60) days.

2. The rights of ESI under the License shall be subordinate to PDA-DPH’s rights to
manage the DPH facility and other common areas and roadways, which rights
shall include, without limitation, the right to impose reasonable rules and
regulations relating to the location of equipment, use of the common areas and
roadways and the right to add, delete, alter or otherwise modify the designation
and use of all DPH facilities and parking areas, entrances, exits, roadways and
other areas of the DPH, to the extent all of the foregoing are not part of the
Premises; provided, however, that Licensee shall continue at all times to have
reasonable access to and use of the Premises and the areas available for common

use.

PDA-DPH may, at its sole discretion, authorize ESI to conduct any uses not expressly
authorized under its License subject to the execution of an appropriate agreement which shall
include a provision requiring the payment of established fees and charges that may be applicable
to any such additional uses consented to by PDA-DPH. ESI is prohibited from any use of the
Storage Area and DPH Common Use Areas not specifically granted in the License.

ESI warrants that it holds all certificates, permits, licenses or other entitlement required
by federal, state or local laws in order to allow ESI to conduct the permitted uses hereunder, and
that the same are and will be kept current, valid and complete. ESI further warrants that it shall
at all times abide by and conform with all terms of the same and that it shall give immediate
notice to PDA-DPH of any additions, renewals, amendments, suspensions or revocations. In the
use and occupation of the Storage Area and the conduct of such business thereon and in the DPH
Common Use Areas, ESI, at its sole cost and expense, shall promptly comply with all present
and future laws, ordinances, orders, rules, regulations and requirements of all federal, state and
municipal governments, courts, departments, commissions and boards, any national, state or
local Board of Fire Underwriters, or any other body exercising functions similar to those of any

of the foregoing.



Mr. Frederick Lange, President
Electro Source Inc.

May 9,

Page 4

2017

a ESI, its employees, contractors, subcontractors, agents, servants and
invitees shall comply with all federal, state and local laws, rules and regulations which
apply to the conduct of the uses contemplated herein. ESI, its employees, agents,
contractors, subcontractors or assigns shall also comply with any rules and regulations
promulgated by PDA-DPH for operation of the DPH as the same may be from time to
time established or amended. Responsibility for compliance with all federal, state and
local laws required by this Article rests exclusively with ESI. PDA-DPH assumes no
enforcement or supervisory responsibility except with respect to matters committed to its

jurisdiction and authority.

b Notwithstanding any other provision of the License, the rights of ESI
herein shall be subordinate to PDA-DPH’s rights to manage the DPH property and other
common areas and access, which rights shall include, without limitation, the right to
impose rules and regulations or issue management directives relating to use of the DPH
Common Areas, and DPH roadways and the right to add, delete, alter or otherwise
modify the designation and use of all common areas, parking areas, enfrances, exits,
roadways and other areas of the DPH.

Condition of

Licensed

Premises: ESI acknowledges that it has inspected the Licensed Premises, including the
parking area and all improvements and other facilities thereon, and that it has
determined that the said Licensed Premises are in apparent good and tenantable
condition. ESI accepts said Licensed Premises in their present condition and
without any representation or warranty by the Port Authority as to their condition
or as to the use which may be made thereof and without obligation on the part of
the Port Authority, except as specifically set forth herein to make any alterations,
repairs, improvements or additions. Further, the Port Authority shall not be
responsible for any latent or other defect not known by the Port Authority or any
change of condition in said Licensed Premises. Nothing contained in this letter or
the License shall be deemed to constitute a waiver of the sovereign immunity of
the State of New Hampshire which at all times is reserved to the State of New
Hampshire.

ESI's

Work Except as specifically provided in this letter or the License, ESI, at its sole cost

and expense, shall do all work necessary to prepare the Licensed Premises for its
use.



Mzr. Frederick Lange, President
Electro Source Inc.

The following is a partial list of issues identified and required to be addressed by
ESI to the satisfaction of PDA-DPH during negotiation of the License in
connection with ESI’s proposed use of the Licensed Premises.

May 9, 2017

Page 5
a)
b)
)
d)
e)
f)
g)
h)
1)
j)
k)

Indemnification

and

Insurance:

Truck queuing on Market Street

Height of wood chip piles

Compliance with the National Fire Code, NFPA Chapter 31
Compliance with NH Administrative Rule Env-A 1400 as may be
applicable to include a compliance demonstration if no permit is
required and provision of Fumigation Plan, applicable MSDS and
commitment for periodic review and update

Required protection of pier surface

Inspection of pier deck and terminal pavement following loading
ESI’s ongoing responsibility to review and update as necessary its
control procedures and best management practices to assure
compliance with applicable environmental regulations

ESI’s compliance with NHDES fugitive dust regulations

ESI’s compliance with NPDES discharge regulations to include
application and receipt of required permits for discharge of
stormwater and non-stormwater sources, provision of a Stormwater
Pollution Prevention Plan and recommended Best Management
Practices and consideration of a collection system and/or industrial
treatment to prevent any discharge to open waters

[ESI’s requirement to engage an environmental consultant to review
applicable environmental regulations and certify certificates,
permits, licenses or other entitlements required by federal, state or
local laws in connection with its operations]

[EST’s requirement to cost share the testing of stormwater outfalls at

the Market Street Terminal]

During the term of the License, ESI shall provide and shall require all contractors,
agents or employees of ESI to carry (i) worker's compensation and employer’s
liability insurance in an amount and form which meets all applicable requirements
of the labor laws of the State of New Hampshire, as amended from time to time,
and which specifically covers the persons and risks involved in this License; (ii)
comprehensive general liability insurance to a limit of not less than Two Million

Dollars ($2,000,000) with respect to damage to property and to personal injury or
death of any one or more persons and with no deductible or such deductible



Mr. Frederick Lange, President
Electro Source Inc.
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Maintenance:

Compliance

amount as may be authorized by the Port Authority; (iii) Longshore and Harbor
Workers” Compensation Act insurance coverage for all maritime employment
related activities in connection with the rights granted under this License; and (iv)
automobile liability insurance in amounts approved from time to time by the Port
Authority, but not less than One Million Dollars ($1,000,000) combined single
limit for owned, hired and non-owned automobiles. ESI agrees to indemnify,
defend and hold harmless the Port Authority and the State of New Hampshire
from any and all claims, judgments, damages, penalties, fines, assessments, costs
and expenses, liabilities and losses resulting or arising during the term of the
License actions, demands and causes of actions caused by or resulting from (i)
any conditions of the Licensed Premises, which condition first arises during the
term of the License (ii) from any breach or default on the part of ESI in the
performance of any covenant or agreement to be performed pursuant to the terms
of the License, or from any act or omission of ESI, or any of its agents,
contractors, servants, employees, licensees or invitees; and (iii) from any accident,
injury, death, loss or damage whatsoever caused to any person or property
occurring during the term of the License or as the result of ESI's exercise of the

rights granted to it pursuant to the License.

ESTI covenants and agrees, throughout the term of this License, without cost to the
Port Authority to take good care of the Licensed Premises and related
improvements, including sidewalks, curbs, access routes and or parking areas
designated for Licensees use and to keep the same in good order and safe

operating condition at all times.

On the expiration or termination of this License, ESI shall surrender to PDA-DPH
the Storage Area and Scale House, including any improvements thereon free of all
storage materials, residue or debris, in good order, condition and repair,
reasonable wear and tear excepted. ESI's obligations with respect to this
provision shall survive the expiration or termination of the License.

PDA and ESI shall inspect and record the condition of the Licensed Premises
prior to the Term Commencement Date and within five business days of the
termination or expiration of the License to identify damage and required
maintenance, repair or replacements to the Licensed Premises and or the DPH

Common Areas, as a result of the use by ESI.

ESI's use of the Licensed Premises shall be orderly and efficient and shall not
cause any disruptions to other Port Authority activities. ESI shall not cause or
maintain any nuisance on the Licensed Premises. ESI warrants that prior to
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Security or
Guaranty:

engaging in any permitted use, it will hold all certificates, permits, license or other
entitlements required by federal, state or local laws in order to allow ESI to
conduct the permitted uses hereunder, and that the same are and will be kept
current and complete. In its use and occupation of the Licensed Premises and the
conduct of its business thereon, ESI, at its sole cost and expense, shall promptly
comply will all present and future laws, ordinance, orders, rules, regulations and
requirements, to the extent in each of the foregoing cases that such are applicable

and have the force of law.

Use of the PDA-DPH property shall be subject to the supervision of PDA-DPH
staff and PDA-DPH reserves the right to alter, limit or terminate ESI’s operations
if the same are reasonably determined by PDA-DPH to pose a safety hazard, an
environmental hazard or a reasonable risk of damage to the PDA-DPH property.

The Parties agree that PDA-DPH will require adequate security for ESID’s
obligation for payment and performance under the License to include the
Minimum Annual Guaranteed Revenue of $450,000, ESI’s obligation(s) to
remove stored materials from the Licensed Premises and to remedy any damages

to the Licensed Premises.

This letter does not constitute a reservation of the Licensed Premises, an option to Lease and/or
License of the Premises, or an offer Lease and/or License the premises and no legal obligation
shall arise with respect to the Premises or Lease or License thereof until a License and Operating

Agreement is executed by the Parties, following requisite approval as stated above.

If the summary terms and conditions are acceptable to you, it is our hope that you will be in a
position to advise us of your commitment to the Port Authority by executing this original and the
enclosed copy in space provided and returning the original to me. If you have any questions,

please call me directly.

Sincerely,

David R. Mullen
Executive Director



Mr. Frederick Lange, President
Electro Source Inc.

May 9, 2017

Page 8

I have read the foregoing and it correctly states the terms upon which we will proceed to
negotiate and execute a mutually acceptable License and Operating Agreement subject to the
approval of the PDA Board of Directors and any other governmental approvals that may be

required.

Electro Source, Inc.

By

duly authorized

P:\PortAuthority\Electro Source Inc\LOI Draft002.doc



Attachment A

Plan of Licensed Premises



Attachment B

Terminal Charges
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PE A SE
. 55 International Drive, Portsmouth, NH 03801

INTERNATIONAL

DEVELOPMENT
AUTHORITY

MOTION

Director Bohenko:

The Pease Development Authority Board of Directors authorizes the
Executive Director to complete negotiations with Albany Safran Composites,
LLC of Rochester, New Hampshire, and to execute an Agreement for the use
of a portion of Foreign Trade Zone No. 81 on terms and conditions
substantially similar to those set forth in the draft Agreement, attached
hereto, subject to final approval by the US Department of Commerce Foreign
Trade Zones Board; and in accordance with the Memorandum of Geno J.
Marconi, Division Director, dated May 10, 2017, attached hereto.

N:\RESOLVES\2017\DPH Agreement 0517.docx
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555 Market Street, Suite 1 Porlsmouth, NH 03801

INTERNATIONAL
PORTS AND HARBORS

Date: May 10, 2017

To: PDA Board of Directors

From: Geno Marconi, Port Director /%W
Subject: Foreign-Trade Zone #81 Subzone Application

Albany Safran Composites LLC, Rochester, NH

Albany Safran Composites LLC (“ASC LLC”) has submitted to the U.S. Department of Commerce Foreign-
Trade Zones Board, an application to establish their facility located at 85 innovation Drive, Rochester,
NH as a Foreign-Trade Subzone to operate under the Grant of Authority issued to the New Hampshire
Port Authority in 1983. A copy of that Grant of Authority and application is attached.

With the merger of the New Hampshire Port Authority with the Pease Development Authority (PDA),
the PDA became the GRANTEE of Foreign-Trade Zone #81 (FTZ #81) in accordance with RSA 12-G. The
PDA requires all FTZ #81, Users and Operators to enter into an agreement with the PDA setting forth the
terms and conditions to conduct FTZ activities under the PDA Grant pf Authority. A draft agreement for

“ASC LLC” is attached.

Foreign-Trade Zones are areas, designated by the U.S. Department of Commerce Foreign-Trade Zones
Board (FTZ Board) and under the supervision of U.S. Customs and Border Protection (USCBP). For the
purpose of assessment and collection of Customs Duties, merchandise in a Foreign-Trade Zone is
considered to be outside the commerce of the United States and therefore Customs Duties are not
payable while that merchandise is inside a designated FTZ. This benefit provides financial incentive to
companies to be competitive in the international market thereby creating jobs and stimulating the

economy here in New Hampshire.

The Division of Ports and Harbors recommends that the Pease Development Authority Board of
Directors authorize the Executive Director to enter into this agreement with Albany Safran LLC upon
final approval by the U. S. Department of Commerce Foreign-Trade Zones Board for Albany Safran LLC to
establish their facility at 85 Innovation Drive, Rochester, NH, as a Foreign-Trade Subzone,

(MY TAKING YOU THERE



AGREEMENT

This agreement, by and between the Pease Development Authority, Division of Ports and
Harbors, an agency of the State of New Hampshire (“Zone Grantee”) and sponsor of foreign trade
zone services in the State of New Hampshire with an address of 555 Market Street, Portsmouth, NH
03801, and Albany Safran Composites, LLC of 85 Innovation Drive, Rochester, NH 03867
(“Subzone Operator™), is intended to create a special purpose use arrangement within an approved
Foreign Trade Zone granted to the State of New Hampshire in accordance with 19 U.S.C. 8la et
seq. and the regulations of the Federal Trade Zone Board and U.S. Customs.

1. AUTHORITY GRANTED

1.1 Authority Granted. Upon the effective date of this Agreement, and for the term
specified below, including any extensions thereof, the Zone Grantee authorizes the Subzone
Operator to use the Subzone existing in Rochester, New Hampshire in accordance with the use
proposal approved by Foreign Trade Zone board Order No. ____, APPLICATION OF THE PEASE
DEVELOPMENT AUTHORITY, DIVISION OF PORTS AND HARBORS, ,20__. The

Foreign Trade Zone board Order of ,20 (¢ , 20 Order”) is attached as
Exhibit “A’ hereto. The physical dimensions of the Subzone are further set forth on the site
map and description attached as Exhibit “B” hereto, and are hereafter referred to as the “Premises.”

1.2 Acceptance and Representations by Subzone Operator. The Subzone Operator assumes
complete and sole responsibility for using and managing the Premises in accordance with the terms
and conditions of this agreement, and all applicable laws and regulations administered by the
Foreign Trade Zone Board and the U.S. Bureau of Customs and Border Protection (“CBP”),
including, but not limited to 15 C.F.R. Part 400, 19 C.F.R. 146, and the laws and regulations
administered by the CBP. The Subzone Operator represents that it has obtained the concurrence of
the applicable District Director of the CBP to operate in the Subzone, as required by 15 C.F.R.
400.27(f), and that it owns the Premises described in Exhibit “B”, and all building and equipment
located thereon, or that it leases said Premises, buildings and equipment from third parties

independent of the Zone Grantee.

1.3 Not to Affect Property Rights. This Agreement describes the parties’ understanding

regarding their roles in the Foreign Trade Zone activities approved by the ,20__ Order,
and shall not create a property interest in the Premises on and within which the approved activities
shall occur in the Subzone, or diminish or affect the Subzone Opetator’s property interest in said

Premises,

2. STANDARDS OF OPERATION

2.1 Operational and Management Procedures. The Subzone Operator shall establish written
standards governing the use and management of the Premises which conform to all Foreign Trade
Zone Board and CBP requirements, and shall enforce conformance to these written standards on the

part of all persons, firms and corporations admitted to the Premises.




2.2 Rights of Entry. Authorized representatives of the Zone Grantee, the CBP, and other
United States Officials charged with enforcement of the customs and Foreign Trade Zone laws,
shall have the right to enter the Premises at any time during normal business hours for the purpose
of inspecting and examining the same, conferring with the Subzone Operator, its agents, invitees,
and employees, inspecting and checking operations, supplies, equipment, merchandise, books and
records, and generally determining whether the business is being conducted in accordance with
applicable law and with this Agreement. All such entries shall be in accordance with the
established security procedures of the Subzone Operator, and shall be subject to the provisions of
paragraph 4 of this Agreement. Where possible, advance notice is to be provided by the Zone

Grantee prior to any such entry.
2.3 Foreign Trade Zone, CBP Forms. In order to expedite shipments, the Zone Grantee shall
appoint one or more employee(s) of the Subzone operator (specifically designed by the Subzone

Operator) as its true and lawful attorney(s) in fact, who shall be authorized to act on behalf of the
Subzone Grantee for the sole purpose of executing CBP Forms 214 and 215, or their equivalent, in

the name of the Zone Grantee,

3. RECORD KEEPING

3.1 During the term of this agreement and any extension thereof, the Subzone Operator
agrees to prepare and to submit to the Zone Grantee an annual report of its foreign trade zone
operations which contains all data required by the Foreign Trade Zone Board, including narrative
statements and photographs. The Subzone Operator shall submit this report to the Zone
Grantee within 90 days from the end of its reporting vear, which currently expires on,
[date to be inserted] annually or 30 days prior to the required filing deadline as set by the
Foreign Trade Zone Board. All such reports shall be signed by an appropriate official of the
Subzone Operator who shall certify to the accuracy of the records for the specified accounting

period covered therein.

3.2 Notwithstanding the provisions of paragraph 8 of this Agreement, should either party
terminate this Agreement before the conclusion of the Agreement or any extension thereof, the
Subzone Operator shall provide the reports referenced in paragraph 3.1 to the Zone Grantee within
90 days from the date of termination. In addition, the Subzone Operator shall retain within the State
of New Hampshire the data and records referenced in Paragraph 3 for a period of five (5) years
from the date of termination. Such data and records shall be subject to the rights of access and

inspection set forth in paragraph 2.2 of this Agreement.

4. CONFIDENTIAL INFORMATION

4.1 Any annual reports required to be made under paragraph 3.1, and any other related
systems developed by the Subzone Operator for its Foreign Trade Zone operations, shall be the sole
property of the Subzone Operator. The Zone Grantee shall not disclose such property, or other
details of business operations of the Subzone Operator, to any-other entity or person, except to the

extent required by this Agreement or by federal, state or local law.



5. ADMINISTRATIVE EXPENSES

5.1 CBP Service Fees. The Subzone Operator shall be responsible for promptly and fully
paying all fees assessed by the CBP for inspection and other services rendered concerning the
Premises. These fees include, but are not limited to, an annual fee covering routine inspections
during normal working hours, and fees and overtime charges for special inspections or other
services performed outside normal working hours, including inspections requested by the Zone
Grantee. The Subzone Operator shall be billed directly for all CBP fees and charges, and the Zone

Grantee shall have no responsibility for the payment of any such item.

5.2 CBP Bond. The Subzone Operator shall pay the full cost of any CBP Bond required by
the CBP for operations of said Zone by the Subzone Operator. Such bond shall be paid before the
effective date of this Agreement, and shall not be allowed to lapse during the terms of this

Agreement or any extension thereof.

5.3 Annual Fee to Zone Grantee. The Zone Operator shall pay the Zone Grantee an annual
fee on or before the anniversary date of the Agreement, for the privilege of operating under zone
procedures. This fee shall be a nonproratable $5,000.00 per year unless modified by the parties by

executing an amendment to this Agreement,

6. INDEMNIFICATION

6.1 The Subzone Operator shall protect, indemnify, and hold harmless, the Zone Grantee
from and against any and all loss, damage, liability, including reasonable attorney’s fees and costs,
whether insured or not, arising out of or incident to Subzone Operator’s Foreign Trade Zone
operations hereunder, except where such loss, damage or liability is attributable, in whole or in part,
to the gross negligence or fraud of the Zone Grantee. Notwithstanding the foregoing, nothing
herein contained shall be deemed to constitute a waiver of the sovereign immunity of the State of
New Hampshire, which immunity is hereby reserved to the Zone Grantee. This paragraph shall

survive the termination of this Agreement.
RECOGNITION OF SUCCESSOR

6.2. Assignment or Transfer Prohibited. The parties intend that the described Premises shall
be operated as a Foreign Trade Zone site by the existing Subzone Operator for a period concutrent

with the terms of this Agreement, and that no transfer or assignment of rights under this Agreement
shall occur without the prior written approval of the Zone Grantee evidenced by an amendment to
this Agreement. Said approval shall not be unreasonably withheld, but shall in no event be given
unless the successor agrees in writing to be bound to all the terms and conditions contained in this

Agreement.

6.3 Obligation to Notify Zone Grantee. The Subzone Operator shall promptly notify the
Zone Grantee in writing of any proposal to change the name of the Zone Grantee or any change in
the persons who own and control the Zone Grantee, or any other action by the Subzone Operator
which could substantially change the ownership of the Subzone Operator or the nature of the
business conducted on the Premises. This notice shall include the date of the proposed change, a
thorough description of the proposed change, and the names and address of each person acquiring

or disposing of a substantial ownership interest or right to control.




6.4 Ownership and Control of Subzone Operator. The persons who now own a five percent
or greater interest in the Subzone Operator, the present officers and directors of the Subzone
Operator, and the owners, officers and directors of any person who owns or controls the Zone

Operator are listed in Exhibit “C” hereto. See Attached.

7. RIGHTS AND OBLIGATIONS UPON TERMINATION

7.1 Termination by the Subzone Operator. The Subzone Operator shall have the right, at
any time, upon sixty (60) days prior written notice, to terminate this Agreement and all rights and

obligations hereunder.

7.2 Termination by Zone Grantee. The Zone Grantee may terminate this Agreement for
good cause which shall mean any material breach of this Agreement by the Subzone Operator.

7.3 Notice and Cure of Default. The Zone Grantee shall give written notice of default by
certified mail to the Subzone Operator stating the specific material breach committed. The Subzone
Operator shall have sixty (60) days from the receipt of such notice to cure said default, or, if the
default is one which by its nature cannot be reasonably cured within sixty (60) days, the Subzone
Operator shall have a reasonable time in which to cure the default. Such reasonable time period
shall not be greater than the times required by statutes, laws, ordinances, rules and regulations, or
order of the CBP. If the default is not cured within the periods herein described, the Zone Grantee

shall provide written notice of termination.

8. INDEPENDENT CONTRACTOR STATUS

The Subzone Operator is an independent contractor in all respects and not an agent or
representative of the Zone Grantee of the State of New Hampshire. More specifically, the Zone
Grantee and the Subzone Operator are not, and shall not be considered to be, joint ventures, partners
or agents of each other, and neither shall have the power to bind or oblige the other, except as may
be specifically set forth in this Agreement. The Zone Grantee and the Subzone Operator shall not
represent or hold out to anyone that they are agents of one another or have any authority to act on

behalf of one another.

9. TERM AND RENEWAL

Unless terminated earlier pursuant to paragraph 8 above, this agreement shall remain in
effect until
10. EFFECTIVE DATE

This Agreement, and all obligations of the parties hereunder, shall become effective on the
date this Agreement is executed by the representative of the Zone Grantee indicated below.



11. NOTICES

11.1 Notice to Zone Grantee, All notices to the Zone Grantee shall be sent by certified
mail, return receipt requested, addressed to the Zone Grantee at its office at the Pease Development
Authority, Division of Ports and Harbors, 555 Market Street, Portsmouth, New Hampshire 03801,
or at such other address as the Zone Grantee hereafter designates in writing.

11.2 Notice to Subzone Operator. All notices to the Subzone Operator shall be sent by
certified mail, return receipt requested, address to:

Albany Safran Composites, LLC
85 Innovation Drive
Rochester, NH 03867

Attention:

or to such address within the State of New Hampshire as the Subzone Operator hereafter designates
in writing. No other notice shall be required to satisfy the notice requirements of this Agreement,

but the Zone Grantee shall also send a courtesy copy of all notices to the Subzone Operator to:

12. MISCELLANEOUS

12.1 Compliance with Laws. In activities under this Agreement, the Subzone Operator
shall comply with all statutes, laws, regulations, and orders of federal, state, or local authorities

which shall impose any obligations or duty upon the Subzone Operator.

12.2 No Third Party Beneficiaries. The parties hereto do not intend to benefit any third
party and this Agreement shall not be construed to confer any such benefit.

12.3 Construction. This Agreement shall be governed by and construed in accordance with
the Foreign Trade Zones Act of 1934 as amended, the regulations promulgated thereunder, and the

laws of the State of New Hampshire.

12.4 Amendments. This Agreement may be amended, waived or discharged only by an
instrument in writing signed by the parties hereto.

13. INSURANCE

The Subzone Operator further agrees to place with its insurance company and keep in effect
during the term of this Agreement, insurance for the benefit of the Zone Grantee (as well as for the
benefit of the Subzone Operator, including an obligation of the insurer to defend Zone Grantee in
any action covered by said insurance), on all activities at said Foreign Zone sife in an amount not
less than $2,000,000.00 for bodily injury to one person, and property damage on a per occurrence
basis. Zone Grantee and the State of New Hampshire shall be named as additional insureds on such



policies of insurance. The Subzone Operator will during the term hereof file with the Zone Grantee

certificates of such insurance. The Subzone Operator agrees to keep such insurance in effect
continuously during the term hereof and such certificates shall provide that the coverage shall not be

canceled without thirty (30) days prior written notice to the Zone Grantee.

IN WITNESS WHEREOF, the parties have hereunto set their hands and seals

Albany Safran Composites, LLC
Subzone Operator

Dated: By:

On Behalf of the Pease Development
Authority Division of Ports and Harbors,

Zone Grantee

Dated; By:




[Exhibits “A” and “B” to be completed]

EXHIBIT C

Pursuant to paragraph 6.4 of the Agreement - Qwnership and control of Subzone Operator - listed
below are (1) the persons [institutions] who own a five percent or greater interest in the Subzone
Operator as disclosed in the Proxy Statement delivered to Shareholders on or

about ; and (2) the present officers and directors of the Subzone Operator.

(1) As of the following persons are believed by to be the

beneficial owners of more than 5% of only class of voting securities, This
information is received by Millipore Corporation from the beneficial owners listed below as well as

Schedule 13G reports filed with the Securities and Exchange Commission.

Amount and nature
Name and address of beneficial Percent

of beneficial owner ownership of class




ROCKEFELLER
GROUP

April 4,2017

Mr. Andrew McGilvray

Executive Secretary

Foreign-Trade Zones Board

U.S. Department of Commerce

1401 Constitution Ave., NW, Room 21013

Washington, DC 20230

Re:  Production Notification for ASC LLC
Foreign-Trade Zone (“FTZ”) #81 (subzone pending)

Dear Mr. McGilvray:

On behalf of Albany Safran Composites LLC (“ASC LLC”), we hereby submit this
Production Notification (“notification”) for the company’s manufacturing plant located at
85 Innovation Drive, Rochester, Strafford County, NH 03867. A subzone application will

be submitted separately.

ASC LLC manufactures composite aerospace parts including fan blades, fan cases and
spacers. The parts are currently manufactured for sale fo a related entity, Safran Aeros?pace
Composites LLC, for use in commercial aircraft. The only foreign-status raw material to

be used in the production process is resin. Activities at the proposed subzone will include
receipt, storage, testing, marking, labeling, manufacture/production and shipment of

aerospace parts,

This notification is submitted in accordance with 15 CFR §§400.14(a), 400.22 and 400.37,
as well as the Foreign-Trade Zones Board’s guidelines located at

http://ia.ita.doc.gov/ftzpage/formats/mfg-application.html.

We respectfully request your timely review and approval of this notification. Thank you
for your consideration.

Sincerely,
7t Yoos

= ,qi beeea) L-"u' asid
Rebecca Williams
Managing Director

Enclosure

cc:  Mr. John Macisso, Albany Safran Composites LLC
Mr. Curtis Daigle, U.S. Customs & Border Protection, Manchester Airport, NH

Mr. Geno J. Marconi, Pease Development Authority, Division of Ports and Harbor

Rockefeller Group Foreign Trade Zone Services R
2444 Solomens Island Road Suite 200, Annapolis MD 21401 / Tel: 410-897-4858 / Fax: 410-857-9032



Production Notification

. ‘ Engineered Composites

Albany Safran Composites LL.C

FTZ #81




Company and FTZ Site(s)

1. State a) the FTZ user (company for whose benefit the activity would be conducted) and b) the
zone/subzone locations (including site numbers) at which the activity would be conducted.,

Albany Safran Composites LLC
FTZ #81 (pending subzone)

85 Innovation Drive

Rochester, NH 03867

Proposed Activity

2. Provide a short summary (generally no more than a few paragraphs) of the activity that you
propose to conduct under FTZ procedures.

Albany Safran Composites LLC manufactures composite aerospace parts including fan
blades, fan cases and spacers. The parts are currently manufactured for sale to a related
entity, Safran Aerospace Composites LLC, for use in commercial aircraft. The only foreign-
status raw material to be used in the production process is resin. Activities at the proposed
subzone will include receipt, storage, testing, marking, labeling, manufacture/production, and

shipment of aerospace parts.

Products and Components

3. Are any of the listed foreign-status component/inputs subject fo a trade-related measure or
proceeding (such as an AD/CVD order or proceeding, suspension of liquidation under AD/CVD
procedures, or Section 201/204/337/421 investigations)? If yes, explain,

The foreign-status input is not subject to trade-related measures or proceedings such as
ADICVD orders or proceedings, suspension of liquidation under AD/CVD procedures, or

Section 201/204/337/421 investigations.

4. Using the tables that follow (inserting additional rows, as needed), list the finished products
and foreign-status components/inputs that you propose for production under FTZ procedures.

Finished Products: , _ _
- PhysicalDescription:(not HTSUS description) [~ HISUS No: " ' |-\ Duity Rate:. ;-
Fan Blades 8411.91 Free
Fan Cases 8411.91 Free
Spacers 8411.91 Free
Foreign-Status Components: e
" “Physical Description.(not HTSUS deseription) | . < HTSUSNo.~.' -*7] . “DutyRate: ...
Epoxide Resins 3907.30 6.1%




